
CONFERENCE COMMITTEE REPORT FORM 

Honorable David Dewhurst 
President of the Senate 

Honorable Joe Straus 
Speaker of the House ofRepresentatives 

Sirs: 

Austin, Texas 

5 -2 Lt-JJ 
Date 

We, Your Conference Committee, appointed to adjust the differences between the Senate and the House of 

Representatives on H .B. f Cf 4 have had the same under consideration, and 

beg to report it back with the recommendation that it do pass in the form and text hereto attached. 

n the part ofthe Senate 
zC\c · ,~"~ 

Note to Conference Committee Clerk: 

Please type the names of the members of the Conferen e mmittee under the lines provided for signature. Those 
mcm bers desiring to sign the report should sign each o e six copies. Attach a copy of the Conference Committee 
Report and a Section by Section side by side comparison to each of the six reporting forms. The original and two 
copies are filed in house of origin of the bill, and three copies in the other house. 
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CONFERENCE 
COMMITTEE REPORT 

3rd Printing 

A BILL TO BE ENTI TLED 

A ACT 

H. B . No . 194 

2 relating t o the considerat i on of ownership interests of disabled 

3 veterans 1n determining whether a business is a historically 

4 underutili ze d business for purposes of state contrac t ing . 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS : 

6 SECTI ON 1 . Sec t io n 2 1 61.001(3) , Government Code , is amended 

7 t o read as follows : 

8 ( 3) " Economically disadvantaged person " means a 

9 personwho : 

10 ( A ) lS economicalJy disadvantaged because of the 

11 person's id e ntification as a memb er of a cer ain group , inc l uding..:._ 

12 

13 

14 

1 5 

6 

17 

18 Section 101(2 ) 

lil Blac k Americans~ 

iiil[ 7 ] Hispanic Americans~ 

(iii) [7 ] women~ 

~[, J Asian Pacific Americans~ 

___hl[ , an d] Native Americans~ [ , ] and 

(vi) veterans as define d by 38 U. S . C . 

who have suffered at least a 20 percent 

19 service - connected disability as defined by 38 U. S . C . Section 

20 101(16) ; an d 

21 (B) [~ ] has suffered the effects of 

22 di sc riminatory practices or other similar insidious circumstances 

23 over which the person has no control. 

24 SECTION 2 . Section 216 1 . 002 , Government Code , l S amended by 
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H. B. No . 194 

1 adding Subsection (d) to read as f ol l ows : 

2 (d) ~h e comp t roller shall adopt rules to p rovide goals for 

3 increasing the cont rac t awards for the p urchase of goods or 

4 serv i ces by the commiss i o n and other state agenc i es to businesses 

5 t ha t qualify a s historica l l y underutilized businesses because the 

6 businesses ar e own ed or owned, operated , and cont rolled , as 

7 a p p licab le , wholly o r par tl y b y one o r more veteran s as de fined b y 

8 38 U . S . C . Section 101(2) who have a service- connected disabil ity as 

9 defined by 38 U. S . C . Sect i o n 101(16) . The g oa l s es tab lished under 

10 th i s subsectjon are in addition to the goals estab lished under 

1 1 Subsection (c) and the goals es t ab lishe d und e r Sub section (c) may 

12 not be reduced as a result of the establishment of g oals under this 

1 3 subsection . 

14 SECTION 3 . Section 2161 . 125 , Government Code , is amend ed to 

15 read as fol l ows : 

16 Sec. 2161 . 125 . CATEGORI ZATION OF HISTOR I CALLY 

1 7 UNDERUTI L IZED BUSINESSES [BY 6EX 1 RACE 7 A~D ETHNI CITY] . The 

18 comptrol l er , in cooperation with each state age n cy reporting under 

1 9 this subchapter , shall ca t egori z e each historically underutilized 

20 busi n ess inc l uded in a report under t h is subchapter by sex , race , 

21 a n d e t hnicity a nd by whether the busin ess qualifi es as a 

22 historically underut i lized business because it is owned or owned , 

23 operated , and controlled , as applicable , whol ly or partly by one or 

:?.4 more veterans as defined by 38 U.S.C . Section 101(2) who have 

2 5 suffered at least a 20 percent service-connected disabi l ity as 

26 defined b y 38 U.S. C . Sect io n 101 (16) . 

27 SECTION 4 . This Act takes effect Sep t ember 1 , 2013 . 
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HOUSE VERSION 

SECTION I. Section 2161.001(3). Government Code, is 
amended to read as follows: 
(3) "Economically di sadvantaged person" means a person 
who is economically disadvantaged because of the person's 
identification as a member of a certa in group, including Black 
Americans, I Iispanic Americans. women. /\sian Pacific 
i\ mericans. f ttfltrl Native Americans. and veterans as defined 
bv 38 U.S.C. Sect ion 101(2) who have suffered at least a 20 
percent service-connected disabilitv as defined by 38 U.S.C. 
Section I 0 I ( 16 ), and who has suffered the effects of 
discriminatory practices or other similar insidious 
circumstances over which the person has no control. 

SECTIO 2. Sect ion 216 1 .002. Government Code. is 
amended by adding Subsection (d) to read as follows: 
(d) The comptroller shall adopt rules to provide uoals for 
increasing the contract awards for the purchase of goods or 
services by the commission and other state agencies to 
businesses that gua li fv as historicallv underutilized businesses 
because the businesses are owned or owned. operated. and 
controlled. as appl icable. who ll v or partlv bv one or more 
veterans as defined bv 38 U.S.C. Section 101(2) who have a 
service-connected disab ili tv as defined bv 38 U.S.C. Section 
101(1 6). The goa ls estab lished under this subsection are in 
addition to the goa ls establ ished under Subsection (c) and the 
goals establ ished under Subsecti on (c) mav not be reduced as 
a result of the establishment of goals under this subsection. 

SECTION 3. Section 2 161 .125. Government Code. rs 
mncnckd to read as follows: 

Associated CCR Draft: 83 RJ I 080 

House Bill 194 
Conference Committee Report 
Section-by-Section Analysis 

SENATE VLRSIOl\ (CS) 

SECTION I. Substantially same as House ,·ers ion. 

No eq uiva lent prov ision. 

No equiva lent prov ision. 

CONFERENCE 

SECTION I. Substantially same as House version. 

SECTION 2. Same as House version. 

SECTION 3. Same as I louse version. 

13 .1 44.52 1 



HOlJSF: VF:RSIO 

Sec. 216 1.125. C/\TCGORI ?:ATIO OF IIISTORIC/\LLY 
U OERUTILIZED UU. ' I ESSLS rBY £EX. R/\CE. A~!O 
ETHNIC IT¥]. T lu.: comptroll er. in cooperation with each state 
agency reporting under this su bchapter. shall categorize each 
hi storica ll y underutili zed business included in a repon under 
thi s subchapter by sex. race. and cthnicity and bv v.-hether the 
bus iness qua lilies as a historica ll y underutilized business 
because it is owned or owned, operated. and contro lled, as 
applicable. whol lv or pa rt lv bv one or more veterans as 
defined bv 38 lJ .S.C. Section I 0 I (2) who have suffered at 
least a 20 percent service-connected disabilitv as defined bv 
38 U.S.C. Section 10 1( 16). 

SECTIO · -l. (a) Unless c'prcssly provided otherwise, if' any 
provision of this /\ct or it app lication to any person or 
circumstance is held inva lid, the invalidity does not affect 
other pro\'isions or applications of this Act that can be given 
effect \\'ithout the in\'alid pro\ ision or appl ication. and to this 
end the pr<)\'i:-ion · of thi · Act arc ~e\-crablc . 

(b) This secti on doc!- not a rti::ctthe pO\\·er or duty of a cou11 to 
ascertain and gi\-e effect to legis lative intent concen11ng 
severability of thi s Act. 

SECTION 5. This i\ct tah.cs effect September I. 20 13. 

Associated CCR Drafi: ~no I 080 

House Bill 194 
Con fercnce C ommittec Report 
Section-by-Section i\nalysis 

SE1 ATE VERSIO~ (C'S) 

No equivalent provision. 

SECTION 2. Same as I louse vers ion. 

COI\FI-.RI-. Ct-: 

Same as Senate version. 

SECTIO ~ - Same as llouse version . 

13.1-14.521 



LEGISLATIVE BUDGET BOARD 

Austin, Texas 

FISCAL NOTE, 83RD LEGISLATIVE REGULAR SESSION 

May 25, 2013 

TO: Honorable David Dewhurst, Lieutenant Governor, Senate 
Tlonorablc Joe Stmus, Speaker o r the House, House of Representa tives 

FROM: Ursula Parks, Direc tor, Legis lati ve Budget Board 

IN RE: 118194 by Farias (Relating to the consideration o r ownershi p interests of disabled 
veterans in determining whether a business is a historically underu tilized busine s for 
purposes of state contract ing. ), Conference Committee Report 

No significa nt fi scal implication to the State is anticipated. 

TI1e bill wou ld amend Chapter 2161 of the Government Code to add disab led ve terans who have 
suffered at least a 20 percent service-connected disab ility to the definition of an "economically 
disad vantaged person" fo r the purpose of identifying a historically underutilized bus iness (HUB). 
The bi ll wou ld require the Comptro ller of Publ ic Accounts to adopt rules to provide goals for 
incrca ing the contract awards for purchases by state agencies from HUBs owned or owned, 
opera ted, and controlled, as applicable. wholly or partly by d isabled veterans. The bi ll would also 
requ ire the categorization of H 13s included in a report under Subchapter C of Chapter 2161 to 
include businesses owned or owned, opera ted and con trol led by disabled veterans, in addi tion to 
ex is ting ca tcgori1.ations by sex. race and ethnicity. The Comptroller estimates that any additional 
costs associated with implementation of the legislation could be ab orbed wi th in existing 
resources . 

Local Government Impact 

No s ignificant fi sca l implication to units of local go,·crnment is anticipated . 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, KJo, EP , LCO 
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Certification of Compliance with 
Rule 13, Section 6(b ), House Rules of Procedure 

Rule 13, Section 6(b ), House Rules of Procedure, requires that a copy of a conference committee 
report signed by a majority of each committee of the conference must be furnished to each member 
of the committee in person or if unable to deliver in person by placing a copy in the member's 
newspaper mailbox at least one hour before the report is furnished to each member of the house 
under Section 1 0( a) of this rule. The paper copies of the report submitted to the chief clerk under 
Section 1 O(b) of this rule must contain a certificate that the requirement of this subsection has been 
satisfied, and that certificate must be attached to the printed copy of the report furnished to each 
member under Section l 0( d) of this rule. Failure to comply with this subsection is not a sustainable 
point of order under this rule. 

I certify that a copy of the conference committee report on -J,/::.. B. / f (_~ was furnished 
to each member of the conference committee in compliance with Rule 13, Section 6(b ), House 
Rules of Procedure, before submission of the paper copies of the report to the chief clerk under 
Section 1 O(b ), Rule 13, House Rules of Procedure. 

--3 -- 2,_. 4 --;:3 
(date) /) 

I 

·~ (name) 




