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Austin, Texas
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Honorable David Dewhurst
President of the Senate

Honorable Joe Straus
Speaker of the House of Representatives

Sirs:

We, Your Conlference Committee, appointed to adjust the differences between the Senate and the
House of Representatives on __Sgate Wi\l QS have had the same under
consideration, and beg to report it back with the recommendation that it do pass in the lorm and

text hereto attached. _
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members desiring to sign the report should sign each of the six copies. Attach a copy of the Conference Committee
Report and a Section by Section side by side comparison to each of the six reporting forms. The original and two
copies are filed in house of origin of the bill, and three copies in the other house.
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$.8B. No. 215

A BILL TC BE ENTITLED
AN ACT

relating to the continuation and functiong of the Texas Higher
Education Coordinating Roard, including related changes to the
status and functions of the Texas Guaranteed Student Loean
Corperation.,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXZAS:

SECTION 1. Section 61.0511, Educaticn Code, is trvansferred
to Subchapter G, Chapter 51, Education Code, and redesignated as
Section 51.359, Education Code, to read as follows:

Sec. 510359 [@deobd4i. ROLE AND MISSICON STATEMENT. Each

instituticn of higher education shall develop a statement regarding

~

ree

»

the role and missicn c¢f the institution reflecting the th
missions ¢f higher education: teaching, research, and public
service.

SECTICN 2. Scction 51.406, Education Code, is amended by
adding Subsection (d) to read as follows:

(d) At least overy five vears, the Texas Higher Education

Coordinating Board shall reevaluate its rules and policieg to

ensure thne continuing need for the data reguests the coordinating

poard 1mposes on  university systems, institutions of highex

<

education, or private or independent institutions of higher

education. The coordinating board shall consult witnh those

entities to identify unnecessary data requests and shall celiminate

data reguests iddentified ag unnecessary from 1ts rules  and

83R31555 JRI-D 1
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S.B. No. 215

pelicies., In this subsection, "private or independent institution

of higher education" has the meaning assigned by Section 61.003.

SECTION 3. Section 52.39, Education Code, 1is amended to
read as follows:
Sec. 52.39. DEFAULT; SUIT. When any person who has

received or cosigned as a guarantor for a loan authorized by this

cnapter has failed or refused to make as many as six monthly
payments due in accordance with an executed note, then the full
amount of the remaining principal and interest becomes due and
payable immediately, and the amount due, the person's name and
[#46] last known address, and other necessary information shall be

reported by the board to the attorney general. Suit for the

remaining sum shall be instituted by the attorney general, [ex—any

} unless
the artorney general finds reasonable justification for delaying

sult and so advises the board in writing. Venue for a suit arising

under this secticn is exclusively conferred on a court of competent

jurisdiction in Travis County.

SECTION 4. Subchapter A, Chapter 56, Education Code, is
amended by adding Section 56.009 to read as follows:

Sec., S6.009. FINANCIAL ASSISTANCE FOR STUDENTS ENROQLLED AT

WGU TEXAS OR SIMILAR ONLINE COLLEGES OR UNIVERSITIES. {(a) In this

section, "general academic teaching institution” and “private or

independent institution of higher education” have the meanings

assigned bv Section $1.003.

28]
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{b} The Texas Higher BEducation Ccordinating Board shall, in

consultation with representatives o©f the ceoordinating board’'s

financial aid advisory committee, representatives of financial aid

cffices of WG Texas and any similar nonprofit, btax-exempt,

regionally accredited college or universitv operating L0

accordance with a memorandum of understanding with this state

2y ing

y-«

pursaant to an executive order issued by the governcr and off

conpetency-based, exclusively online or ether distance education,

and representatives of financial aid offices of dnstitutions of

=1

highe

)
b 1Y

nigher education and private or independent institutions

-

-

pducation offering online or otner distance education courscs and

pregrams similar te those offered by WGU Taxas o© any similar

et
(a4

nonprofit colleges or universities:

(1) conduct a study regarding, and proparc propsscd

draft legislation for, the creaticr of a state-funded stugent

financial assistance program:

{A) that is avaiilable only to students of
nonprofit, vax-exempt, regionally accredited colleges 0O

aniversities domiciled in this state that offer competency-based

exclunively online or othery distance education; and

{B) under which the highest prioritv ig given to

awarding grants to rthose eligible students who demenstrate the

gredtest financial need; and

{2} not later than Qctober 1, 2014, submit to each

standing committese of the legislature with primary jurisdiction

over highey education a report of the results of the study conducted

—‘J

undgey Subdivision (1), together with the proposed aft legislation

83R31555 JRI-D
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S.B. No. 215

prepared under that subdivision.

(c) This section expires Japuary 1, 2016.

SECTION 5. Subdivisions (2} and (3), Section 5&.201,
Education Code, are amended to read as follows:

{2} "Eligible institution" means a qgeneral academic

teaching {am} institution or _a medical and dental unit [ef highex

*dueationl that offers one or more undergraduate degree oy

cervification programs. The term does not include a public state

collego.,
P —

(3} "General academic teaching institution,"

"institution of higher education,”" "medical and dental unit,"

"public [*Rublie] junior college,” "public state college,” and

"public technical institute" have the meanings assigned by Section
651.003.

SECTION &. Subsection (b}, Section %6.302, Education Code,
is amended to read as follows:

(b} The purposc of this subchapter is to provide a grant of
money to cnable eligible students to attend eligible [publis]
institutions {efirtgher—educatien] in this state.

ECTION 7. Subsections {(d4-1), (e}, and (f), Secticn 56.203,

4]

Education Ccde, are amended to read as follows:

—

d-13} 1n allocating among eligible | e e Y e
teaekiag] institutions money available for initial TEXAS grants for
an academic year, the ceoordinating board shall ensure that each of

%

those institutions' proportional [pereentage] share of the total

amount of money for initial grants that is allocated to eligible

wg]  institutions under this section

B83R31555 JRJI-D 4
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[ suwbeectieon] for that vear does not, as a result of the number of
students who establisihh eligibility at the 1institution for an
initial grant wunde: Section 56.3041{(2)(A), c¢hange from the

institution's proporticnal [ share of the total amount

of money for initial grants that is allocated to those institutions

under this gectilon [&

31 the preceding acadenic year.

{e} In determining who should receive a TEXAS grant, the
coordinating board and the eligible institutions shall qive
priorivy to awarding TEXAS grants ro students wnoe demonstrate the
greatest financial need and wheose expected family contribution, as

ietermined according to the methodology used for federal student

P4

o~

financilal aid, doses riot exceed &0 percent of the average statewide
. e

ameunt  of  tuition and required fees described by Section

Uy

©.,3C7(a). 1In giving priority based on financial need as reguized
by this subsectiocn to students whe meet the requirements fer the

highest priocrity as provided by Subsection (f), an _eligible [«

shall determine financial
need according to the relative expected family contribution of
tnose students, beginning with students who have the lowest
expected farmiiy contzibution,

(£} Peginning with TEXAS grants awarded for the 2013-2014
academic year, in determining whoe should receive an initiai TEXAS
I institution, in

grant, each eligible

PRastieastur Sl Ao e iy

addition to giving priority as provided by Subsection {e;, shall
give highest priority to students who meet the eligibility critexria
described by Section 56.3041(2)(A). If there is money available in

excess of the amount regquired to award an initial TEXAS grant to all

o]
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b
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-
X3
4
1
wn




3

S.B. No. 215

1 students meeting those criteria, an eligible [e—general—academic

2 %eaching] institution shall make awards to other students who meet

3 the eligibility criteria described by Section 56.304{a){(2){A},

4 provided that the 1institution continues to give pricrity to

5 students as provided by Subsection {e).

& SECTION 8. Subsections (a) and {e-1l), Section 356.304,

7 Edurcation Code, are amended to read as follows:

8 {a To be eligible initially for a TEXAS grant, a person who

earr

2 qgraduated from high school before May 1, 2013, must:

1¢ (1} be a resident of this state as determined by
11 coordinating board rules;

12 {2} meet elther of the following academic
13 requirements:

14 {(A) be a graduate of a public or accredited
15 private high school in this state who graduated not earlier than the

16 1998-1299 school year and who completed the recommended or advanced

17 high school curriculum established under Section 28.002 or 28.025

18 or its eguivalent; or
19 {B} have received an associate degree from a

20 public cor private institution of higher educaticn not earlier than
21 May 1, 2001;

22 {3) meet financial need requirements as defined by the
23 «cecrdinating board;

24 {4) be enrolled in a baccalaurcate [an-undergraduate]

25 ] program at an eligible institution;
26 {3} be enrolled as:
27 {A} an entering undergraduate student for at

83R31555 JRJI=-D ©
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least three-fourths of a full course lead for an entering

A

uandergraduate student, as determined by the coordinating boarda, not
later than the i16th month after the date of the person's graduation
from high school; ox
{(B)  an entering student for ar least
thrce-fourths of a full course load for an undergraduate student as
determined by the coordinating board, not later than the 12th month
after the month the person receives an assocliate degree from a
pubclic or private insvitution of higher education;

{6} nave appiied for any available financial aid or
assistance; andg

B

} o comply with any additional nonacademic

(7
requirement adopted by the coordinating board wunder this
subchapter.

{e-1) If a perscn is initlally awarded a TEXAS grant during

or after the 2005 fall semester, unless the perscen is provided

e

additional time during which the poerson may receive a TEXAL grant
undoer Subsection {e-2), the person’s eligibility for a TEXAS grant
ends on:

(1) the fifth anniversary c¢f the Initial award of a
TEXAS grant to the person, if the person is enrolled in a degres {oF

Fease | program of four vears [es—ess]; oY

~ -
w

{2} the siaxth arniversary of the initial award of a
TEXAS grant to the person, if the person is enrcoliled In a deqgree
program of more than four yvears.

SECTION 9. Secvion 5¢.3041, Educariorn Code, 1s amended to

read as follows:

~J

83R3155% JRJI-D
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N

ec. 56,3041, INITIAL ELIGIBILITY OF PERSON GRADUATING FROM
EIGH SCHOOL ON OR AFTER MAY 1, 2013 {—ANP—iNROLLING—IN—A—CRENERAL,
l. Tc [Netwithstanding—Section

56 3544adp—t-6. be eligible initially for a TEXAS grant, a person

graduating from high school on oxr after May 1, 2013, and enroiling

in an eligible [e

3] institution must:

{1} be a resident of this state as determined by
cooxrdinating board rules;

{2) meet the academic requirements prescribed by
Paragraph (A}, (B), [e*] (C), or (D) as follows:

(A) be a graduate of a public or accredited
private high scheol in this state who completed the recommended
high school program establishaed under Section 28.025 or its
egquivalent and have accomplished any two or more of the following:

(i} graduation undexr the advanced high
school program established under Section 28.025 or its equivalent,
sucecessful  completion of the course requirements of the
international baccalaureate diploma program, or ecarning of the
equivalent of at least 12 semester credit hours of college credit in
high school through courses described in Sections 28.009(a) (13,
{2y, and (3);

(11) satisfaction of the Texas Success

T

Initiative {TS81) college readiness benchmarks prescribed by th
coordinating board under Section 51.3062{(f) on any assessment
instrument designated by the coordinating board under Secticn
51.3062{¢c) [erted] or qualification £for an exemption as described
by Section 51.3062(p;, (g}, or {g-1};

e
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{(ii11) graduation in the top one-third of

4

s or agraduation from tiigh

”~

the person's high scheol graduating clas
school with a grade point average of at least 2.0 on a four-point
scale or the equivalent; or
(iv) completion for high schooul credit of

at least one advanced mathematics course following the successful
completion of an Algebra {1 course, as permitted by Section
28.025(b-31, or at least one advanced career and technical course,
as permitted by Section 28.025(h-2);

(B} have received an assoclate degree from a
public or private inscitution ¢f higher education; [e¥]

{CY be an underagraduate student who has:

{1} previgusly attended ancther
institution of hicner education;

{11} received an initial Texas Educational

-

Opportunicy Grant undey Subchapter P for the 2014 fall semestey oy a

subsequent academic term;

am—

11i) completed at lecast 24 semester credit

hours at any institution or institutions of higher education; and

{iv) earned an overall grade point averags

cf at least 2.5 on a four-point scale or the equivalent on all

course work previously attempted; or

(DY Lf sufficient money 1s available, meet the

eligibility criteria <lescribed by Section 56.304(a)(2)(A);
{3) meet financial need requirements e=stablished by

the coordinating board;

1

¢

{4) be enrolled in an undergraduate degree o1

83R31555 JRJI-D 9
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certificate program at an eligible [&k

institution;
(%) ecxcept as provided under rules adopted under
Section 56.304(h}, be enrolled as:

tA) an entering undergraduate student for at
least three-fecurths of a full course lcad, as determined by the
coordinating board, not later than the 16th month after the
calendar month in which the person graduated from high school;

(8) an entering undergraduate student who
entered military service not later than the first anniversary of
the date the person graduated from high school and who enrolled for
at least three-fourths of a full course load, as determined by the
coordinating board, at the eligible [gene @ —eaching |
institution not later than 12 months after being honorably
diccharged frommilitary service; [e+]

{C} a continuing undergraduate student for at
lecast three-fourths of a full course load, as determined by the
coordinating board, not later than the 12th month after the
calenday month in which the person received an asscociate degree
froma public or private institution of higher education; or

{D} an undergraduate student described by

Subdivision (2){C} who has never previocusly received a TEXAS grant;

{6} have applied for any available financial aid or

3

1ssistance; and

P

{7) comply with any additional nonacademic
requirements adopted by the coordinating board under this

subchapter.

B3R31555 JRI-D 1
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SECTION 10. Subsections (k) and ({(d:, Section 56,3042,
Education Code, are arended to read as fellows:

(b) The cocrdinating board er the eligible institution may
reguire the student t2 forgo or repay the amount of an initial TEXAS
grant awarded to the student as descyibed by Subsection {al or (a-1;

if the student fails fo meet the eligibility requirements described

by  Subsection (aj) 33 {a-11

PP S AV I I S0 20 U i WA\
\ZaNEar:

3 LI % [ A Wi
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Lo
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, as applicable

IS
H
e

e}

oL

[

to the student, after the 1ssuance of the avallable high schoo
collegs transcript.
(d} A persen who receives an initial TEXAS grant under

or {a-1} bult does not satisfy the applicabic

P—

Subsection {a

eligibility requirement that the perseon was considered to have

gsatisfied undcy the applicable subsection and who 1s not required

to forgo cr repay the amount of the grant under Subsection (L) may

become eligible Lo recelve & subseqguent TEXAS grant under Section

56.305 only by satisfyving assocLate  degree requirement

prescribed by Section 56.304(a)(23{B) or 56.3041(23(8), as
appiicable to the person, in addition to the reguirements of
Section 56.305 at the time the person applies for the subsequent
grant.

SECTION 11. Subsection (a), Secticon 56.320%, Education Code,
iz amended to read as follows:

(a} After initially qualifying for a TEXAS grant, a person
may continue to receive a TEXAS grant during each semester or term
in which the person is enroiled at an eligible institution only if

-

the person:

83R31555 JRI-D
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{1} meets

v

financial need requirements as defined by
the coordinating board;

15 enrcolled 1ln a baccalaureate |[ap—whdergraduate]

] program at an eligible institution;

{2} 1is e¢nrolled for at least three-fourths of a full
course load for an undergraduate student, as determined by the
coordinating board;

(4} makes satisfactory acvademic progress toward a

haccalaureate o] degree | HEicate]; and

{5} vcomplies with any additional nonacademic
requirement adopted by the coordinating beard.

SECTION 12. Section 56.306, Education Code, is amended to

2ol s s
read as follows:

Sec. 56.306, GRANT USE. A person receiving a TEXAS grant
may use the money to pay any usual and customary cost of attendance
at an eligible institution [ef—higher—edusation] incurred by the
student. The institution may disburse all or part of the proceeds
of a TEXAS grant directly to an eligible person only if the tuition
and required fees incurred by the person at the institution have

bheen paid.

SECTION 13. Subsections {(a}, {(d-1}, (i-1), and (1), Section

a3

iy
¢

, Education Code, are amended to reacd as follows:
{a) The amount of a TEXAS grant for a semester or texm for a
pevson enrollied full-time at an eligible institurion [ether—than-ar

is an [#h#e] amount

~

determined by the coordinating board as the average statewide

amount of tuition and required fees that a resident student

HIRZLILE5S IRI-D 12
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enrcelled full-time in a baccalaureate degree program would be

charged for that semester o©r term at general academic teaching

(d-1! The cocrdinating bcard shall determine the average

statewide tultlion and fee amounts for a semester ¢r term ¢f the nextl

9

s

academic year for purposes of this section by using the amounts ol

tuition and required fees that will be charged by the s

ot rerm in that academic

eligible institutions for that seme

vear. The poard may estimate the amount of the charges for a

semester or term in the next academic vear by an institution if the
relevant information is not yet available to the board.
{i=1) A public institution of higher education may elect to

award a TEXAS grant te any student in an amount that i3 less than tne

applicable amount established under Subscction {(a) |—tedy—tdir] o1
(e},

+

9} A public institution of higher ecdu

ﬂ..r
6]
L)
-t
o
=
[
o
—
€]
S
Q
¥
st
—
o
2

“*

available sources of financial aid, other than a loan, te cover any
difference in the amount of a TEXAS grant awarded to the studont and
the actual amount of tuition and reguired fees at the institution 1f
the difference results from:

(1) & reduction in the amount ¢f a TEXAS grant under
Subsection {1=-1); or

£y Do BT e g M Ty g - » & I w o -
(2} a qeficiency in  the amount of the grant as

-l
~
[as—
o
[
-
w0
et
~
o
m

cstablished under  Subsection (a)l+4 AP R -

applicable, to cover the full amcunt of tuition and reguired fees
charged to the student by the lastitution.

3

SECTION 14. Subdivisions (27 and (3}, Section 56.457,




o)

10

Education Code, are amended to read as follows:

{2} "Eligible institution” means:

(A} a general academic teaching institution,

othey than a public state colliege [

; {ex]

(B} a medical and dental unit that offers

baccalaureate degrees; or

(Cy a private or independent institution of

higher education that offers baccalaureate degree programs.

{3) '"General academic teaching institution," "medical

and dental unit," "private or independent institution of higher

education,”" and "public state [Juriexr] college," [snd—Lpublic

have the meanings assigned by Section €1.003.
SECTICN 15. Subsection (b}, Section 5¢.452, Educarion Code,
15 amended to read as follows:
{b) The purposze of this subchapter is teo provide no-interest
ioang to ellgible students to enable those students to earn

paccalaureate degrees ab [astend—adt] public and private o1

independent institutions of higher education in this state.

.453, Education Code, is amended by

o
o

VYT AT 1 ) a gy
SECTION 16, Section

adding Subsections (4}, (e}, and (f} to read as follows:

{d} The ceoordinating board, in cocllaboration with eligible

institutions and othey appropriate entities, shall adopt andg

implement measures to:

{1} improve student participation in the Texas

B-On-time loan program, including strategiesg to better infeorm

students and prospective students about the program; and

G3RILHHS IJRI-D 14
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{2} improve %the rate of student satisfaction of the

reqguirements for ebtaining xas B-On-time loan forgiveness.

{e)  The coordinating board, in collaboration with eligible

institutions and  apprepriate nenprofic  or colliege access

cruanizations, shall:

(1) educate studente regarding the eligihility

Yeguirements for forgiveness of Texas B-On-time loans;

(2) ensure that students agplving for or receiving a

[ WINPT N e b S gy g P oy e b s g S e - ORI TR P e r e g .
PTexas B-On-time loan understand thelr responzibility to repay any

portion of the loan that is not forgiven;

(%) ensure tnat svudents who are reguired to repay

Texas B-On-time loans receive and understand information regarding

£
Y
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fe%
1
-~
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L4
[N
-
LR
e
~e
a8
=3
jeH

ioan default prevention

141 or onlinge loan ccunseling
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savment and default prevention counseling to
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{t) HNotwithstanding Subsection feyidy, the following

eligible institutions shall provide the lean repavyment and defaunlt

prevention counseling described by that subdivision to all Texas

B~-On-fime leoan recipients enrollied at those institutions:

’.)J

with a Texag B-On-time loan

{1y each institutl

default rate that exceeds the statewide average default rase for

IR v own ey 2 v B oy ey s e e . + 4 b ey s o P " 2 e o b SR
{2 eacn  institurion with a Texasw B-On-time loan

the statewide

i
g
ety

forgiveness rate that is less than 50 percent

average Torgiveness rave for such loans.,

SECTION 17, Section 5%6.45%, Education Code, 1s amended to

S3RILBHE JRI-D
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Sec. %6.45%. INITIAL ELIGIBILITY FOR LCAN. To be eligibie
initially for a Texas B-On-time leoan, a person must:

{1} be a resident of this state under Section 54.052 oy
be entitied, as a child of a member of the armed forces of the United
Stares, to pay tuition at the rate provided for residents of this
state under Section 54.241;

(2) meet one of the following academic regquirements:

’]
—

be a graduate of a public or private high

.
Ls2Y
v

schoeol in this state who graduated not earlier than the 2002-2003

school vear under the recommended or advanced high school program
established under Section 28.025{a) or its equivalent;

Y

be a graduate of a high school operated by the

,..
pren
Rkt
N

United States Department of Defense whao:

(1} graduated from that school not earliex
than the ZCOZ~-2003 school vear; and

(i1} at the time of graduation frem that

school was a dependent ¢hildé of a member of the armed forces ¢f the

L ed % 2
Y Py oy e g FN & ., e
Lniteg States; or

{C} have received an asscclate degree from an

C
Jout

institution of highey education or private

independent institution of higher education not earlier than May 1,

2005,

{21 bne enrolled for a full course load for an

undergraduate student, as determined by the coordinating board, in

2 baccalaureate

o1 degree [«

at an eligible institution;

S3IRILEDL JIRI-D 1&
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S.B. No. 215
(4} be eligible for federal financial aid, except that
a person 1is not required to meet any financial need reguircment
agplicable to a particular federal financiai aid program; and
{5} comply 7ith any additicnal nonacademic
reguirement adopted by the <c¢eordinating beard under  this
subchaptar.
SECTION 18. Suabsection (a), Scction 56.45%6, Education Code,
18 amended to read as follows:
{a) After initilally qualifying for a Texas B-On-time ioan, a
erson may continue to receive a Texas B-On-time lcan for each
semester or term in which the person is enrolled at an eligible
institution only if the person:
(1} iz enrolled for a full course load £for an

undergraduate studeni, as determined by the ccordinating board, in

a baccalaureate [+ <] degree [« } program

at an eligible instvitution;
{2y is eligible for federal financial aid, cxcept that
a person 1s not reguired to meet any financial need requircment

applicable to a particular federal financial aid program;

(2} makeg satisfacteory academic progress toward a

degree | as determined by the institution atv which
the person is enrelled, if the person is enrclled In the perscn's
first academic year at the institurion;

{4} vcoempleted at least 75 percent <f the semesver
credit hours attempted by the person in the most recent academic

year and has a cumulative grade point average of at least 2.5 on a

four-peint gcale c¢r the equivalent on all coursework previously

83R31555 JRI-D 17
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attempted at instituations of higher education or private orx

independent institutions of higher education, if the person is

enrclled in any academic year after the person's first academic
vear; and
{5) complies with any additional nonacademic
roequirement adopted by the coordinating board.
SECTION 19. Subsections {a), (b}, and (f}, Secticn 56.459,
Fducation Code, are amended to read as follows:
{a} The amount of a Texas B-On-time loan for a semester or
term for a student enrolled full-time at an eligible institution

other than an institution covered by Subsection (b) [ —edp—otmie-]

amount of tuition and required fees that a resident

student enrolled full-time in a baccalaureate [an—uwrderoraduatse]

degree program would be charged for that semester or term at general
academic teaching institutions.

{b} The amount of a Texas B-On-time loan for a student
enrolled full-time at a private or independent institution of

i

b
Ve

her education is an amount determined by the ccordinating board
as the average statewide amount of tuition and required fees that a

resident student enrolled full-time 1in a baccalaureate [an

2] degree program would be charged for that semester ox

term at general academic teaching institutions.,
(£} I1f Ir any academic year the amount of money in the Texas

B-On-time student leoan account, other than money appropriated to

the account cxclusively for locans at eligible ingtitutions that are

private o1 independent institutions of higher education, is

B3R3LSHS JRI-D _ 18
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ingsufficient to provide the loans in the amount determired undelr

>

Subsecticn (a) to all eligible persons at eligible institutions

tnat are institutions of nilgher education

Hhars—seetten], the coordinating board shall determine the amount of
that available money and shall allocate that amcunt to those

eligible institutions in proportion to the amount of tultion set

- -' ;" - h"‘m » o s = ".- e o ‘4 .: §- . rgve 4ot
AS1e By | B ot
astae oY

- .

#] cach of those institutions under Section 36.465% for

tne vreceding academic vear, and each of those institutions shall

devermine the ameunt of each loan awarded at that institution, not

- . -1 - e 2

ro exceed vhie amount determined under Subsection {a). In the manner

prescribed by the coordinating board for purpeses of this

subgection, each eligible institution that is a private or

independent institution of higher education iz entivled to receive

an alleocation only from the general revenue appropriatricns made for

that scademic vear to eligible private or independent institutions

o
+y

nigher education for the purposes of this subchapter. Each

3

institution shall use the money ailocated to award Texas B-On-time

.

loans to eligible students enrolled at the institution

accordain o financial ne .

.,
'-J
he

Ko

‘

SECTION 20.  Subsection {al), Section 56.460, Education Code,
13 amended to read as follows:

Y

{al The coeordinating board, in consultation witi all

eligible institutions, shall prepare materials desioned to inform

prespective students, their parents, and high schocl counselors

O
oot
ot
-
¢
s

the proaram and celigibility for a Texasg B-On-time loan. The

5

coordinating board shall

[N

istribute To ecach ecligible institution

BIR3I1555 JRI-D 1w
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and to each scheol district a copy of the materials prevared [suides

] under this subchapter.

SECTION 21. Sections 56.461 and 56.462, Education Code, are
arended to read as follows:

Sec. 56.461. LOAN PAYMENT DEFERERED. The repayment o©f a
Texas B-Cn~time loan received by a student under this subchapter is

long as the student remains continuousliy enrolled in a

1)
w

baccalaureate ] degree | =] program

at an cligible institution.
Sec. 56.462. LOAN FORGIVENESS. A student who receives a
Texas B-On-time loan shall be forgiven the amount of the student's

ican if the student is awarded a baccalaurcate [ap—undexrgraduate

sexpificare.cr] degres at an eligible institution with a cumalative
grade point average of at least 3.0 on a four-point scale or the

equivalent:

(A} four calendar vears after the date the

student initially enxolled in an [#ke] Institution of higher

B3

ducation oy private or independent instituticn of higher education

\ PO AP . . ’ [
f«'\ R R B W A | R oS wl-'gh‘*tw 3 e
[ ey 3 2w e e 7 T Y AR TR G A N S e i e 7 : 0 ¥ 4 BN
PR o . - Lo . -
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-

[444+] the student is awarded a degree

-
4

othey than a degree in engineering, architecture, oy any other

program determined by the coordinating beoard te require more than
four vears Yo complete; ot

{(By five calendar vyears after the date the

o
A
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student initially enrciled in an {#ke] institution of higher

education cr private or independent institution of higher education

LI L W U | L UL = i Achoude Spioosingomipenkin
T Tt v, T 2 e v = L 3 Y Ao

[Ad-z]  The student ls awarded a degree in
engineering, architecture, or any other program determined by the

coordinating board to vequire more than four vears to complete; (o

[ P * T TAN LA N e ] I~ S o
T et

[
Jr
-
3

o . ; ..
SN it L Tad o W Wl S ol
D e S g g ey o g

e Y z T Taun ven oTe
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(2} with a total number of semester credit hours,
including transfer c¢redit hours and excluding hours earned

exclusively by examiraticn, hours earned for a course for which the

i

student received credit toward the student's high scheool academic
requirements, and hours earvned for developmental coursework that an
institution of nhigher education required the student to bake under

Section 51.3062 cr under the former provisions of Section 51.306,

e

that 1s not more than si¥x hours mere than the minimum nunber of

£ |

PRI P 4
TR

M

semester credit hours regquired to complete the [eexred

degree.

SECTION 22. Suabchapter A, Chapter 5

7 4

, Education Code, is
amended vy adding Secvion 57.011 to read as follows:

Sec. 57.011., 3STATUS  OF  TEXAS  GUARANTEED  STUDENT  LOAN

Pl

CQRPCRATION., (a) Tihe Texas Guaranteed Student Loan Corporation is

corverted as proevided by this sectien from o a public nonprotit

BIRIILHEH JRI-D 21
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corporation te a nonprofiv corporation under Chapter 22, Business

Organizations Code,

() On or immediately after September 1, 2013, to effectuate

the conversion under Subsection {a), the corperation shall file a

certificate of formation with the secretary of state or, if the

secretary of state determines it approgriate, the corporation shall

file a certificate of conversion under Chapter 10, Business

Craganizations Code.

(c) The corporaticn as converted under this section

conftinues in existence uninterrupted from the date of its creation,

August 27, 1979, The secretary of state shall recoanize the

cenrinuous existence of the corporation from that date in the

certificate ¢f formation or certificate of conversion, as

{d} The carporation continues to serve as the designated

guaranty agency for the Srate of Texas under the Higher Education

et of 1965 (20 U.S.C. Section 1001 et seqg. ).

rug

{2} Student loan borrower information collected, assembled,

maintained by the corporation is confidential and is not subject

e
]

to public disclosure.,

SECTION 23. Section 57.01, Education Code, is transferred

to Section 61.002, Education Code, redesignated as Subsection (¢},

Section 61.002, Fducation Code, and amended to read as follows:

B3IR3ILE55 CRI-D
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is important to the welfare and security of this state and

the natzon and, conseguently,

an dimportant public purpose. The

jisliature Tfinds and declares that thne state can achieve its full

economic and soclial

L

every individual has the

sxtent of the individual's

individual's [kes—es—dhesr] economic, social, and educational goals

are removed., In to facilitate the removal of those barriers,

the board, in conzultarion with one or more nonprofit entitiecs with

experience providing the services on a statewide basis, may [4+3s5
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provicge necessary and  desirab

related to financial aid services , includin

L3

cooperative awareness efforts appropriate educational and

civic assoclations designed to disseminate postsecondary educatiol

&

et

awareness information, incl ‘mation regarding available

grant and loan
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the prevention of student loan default.

SECTION 24, Bubsection {ad,

b
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is amended to read as follows:

a} In this chapter:

(1) "Resident physician” means a pérson wnho 1S
appointed a resident physician by a school of medicine in The

University of Texas System, the Texas Tech University Svstem, The

Texas ASM University Svstem, or the Cniversity of North Texas

System oy by the Bavlioer Collage of Medicine |
L “ ")

»1 and who:
(A} has received a Doctor of Medicine or A Doctory

of Osteopathic Medicine degree from the Baylor College of Medicine

or from an approved school of medicine le

(B} dis a citizen of Texas and has recelved a
Doctor of Medicine or a Doctor of Osteopathic Medicine degree {rom
some other school of medicine that is accredited by the Liaison
Committee on Medical Education or by the Bureau of Professional

duration of the American Ostecopathic Asscciation.

[£3+1 "Compensation” includes:

A)  stipends;

ot

(P) payments, if any, for services rendered; and

(C) fringe benefits when applied to payments to

g..-.

for the benefit of resident phys

‘w
s

AN

[
Laa
bty
i‘h
wn
i

SECTION 25. Section 61.002, Education Code, is amended by
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R lL,.,MuML. % e



‘o

-y 4
P

adding Subsection (&) to read as follows:

{dY  The Texas Hiaher Educatiocn Coordinating Board has only

the powers expressiy vrovided by law or necessarily implied from an

expross grant of power. Anv function oy powey not expressly granted

aw in reagard to  the

o
-
w7
«

to the beoard by this c¢ode or ather

o v

administration, organization, control, manacement, jurisdiction,

or c¢overnance of an institution of hicher educatvion 1s reserved to

and shall be performed by the coverning board of the institution,

the applicable system administration, or the institution of higher

gaucation,

SECTION 26. Section 61.0211, EBEducation Code, is amended to
read as follows:

Sec. 61.0211. SUNSED PROVISION. The Texas Higher Education
Coordinating Beard is subiject to Chapter 325, Gevernment Code
(Texas Sunset Act). uUnless conlinued in existence as provided by
that chapter, the board is abolished and this chapter expires
September 1, 2025 [2643].

SECTION 27. Subsection (d), Section ©1.025, Education Code,

amended to read as follows:

ot
ey
)

(d} The board szhall develop and implement policiez that
provide the public with a reasonablie opportunity to appear betore
the board and to speak on any issue under tne jurisdiction of the

board, including a policy to specifically provide, as an item on the

1

poard's agenda at each meeting, an opportunity for public comment

refore the board makes a decision on any agendaa item.

SEC

w

ION 28. Section 61.026, Education Code, is amended to

read as follows:

B3RZIHHS JRI-D 25
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195

1 Sec. €1.026. COMMITTEES AND ADVISORY COMMITTEES. (a! The

| may appoint cemnittees from the board's membership

AV )
W]
4]
fa e
—t
-
0
@]
o
)
L_a -

iae] or the board considers [may—£ind] necossary [£rem

The board may appoint advisory committees from outside

peard considers [db—mayp—deem] necessary.

7 Chaptex 2110, Government Code, applies to an advisory committee

6  1ts membership as the

8 appointed by the chair or the board. The board shall adopt rules,

in compliance with Chapter 2110, Government Code, regarding an

10 advisory committee that primarily functions to advise the board,

3

11 inciuding rules governing an advisory committee's purpose, task

14

L

12 reporting requirements, and abolishment date. A board member may

-
¢

13 not serve on a board advisory committee,

19 (¢} The board may adopt rules under this section regarding
12 an agvigorv committes's:

16 (1) size and gquorum reguirements;

17 (2 qualifications for membership, including

18 experience reguirements and gecygraphic representation;

19 {3} appeintment procedures;

20 {4} terms of service; and

21 {23 compliance with the reguirements for cpen meetings
22 under Chapter 551, Government Code,

23 {d} Fach advisory committee must report its recommendations

24 directlv to the board.

25 SECTION 29. Subchapter B, Chapter 61, Education Code, 1is
26  amended by adding Section 61.0331 to read as follows:
27 Sec. 61.0331. NEGOTIATED RULEMAKING REQUIRED. The board

B83R31555 JRJI-D 26
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snail engage institubrions of higher eduration 1n a necgotiated

rualemaking gprocess ag descryibed by Chapter 2008, Government Codo,

when agopting a policy, procedare, or rule relating to:

(1}  an admission policy regarding the common admission

application under Secticon 51.762, a uniform admission policy under

[ T s
Wit

Section 51.807, graduate and professional admisslions under Sectlon

51.843, or the transfey of credit under Section £1.827;

(21 the allocvation or distribution of funds, including

financial ald oy other trusteed funde under Sccorion 61.07761;

aation of dava reouests ungey

31 the YEeVal

Secvion 51,406 or

o

{4y compliance monitoring undey Secrion 61.035.

o

SECTION 22. Subchapter 3, Chapter €1, Education Code, 13

amended by adding Secvion $1.035 to read as follows:

oy

Reo., 61.035), TOMPLIANCE MONITORING. {al “The bhoard, in

neulbtation with af

&3
ot

cted stakeholders, shall adept rules to

an auency-wide, risk-vased compliance monitozing

£

funcrion for:

{1y funds allocated by the hoard to institutions of

higher education, private or independent institutions of higher

education, and other entities, including student financia

assistance funds, academic support grants, and any other grants, Lo

ensure  that those funds are distributed in accorfance with

applicable law and board zule; and

{2) data repcorted bv institutions of higher education

to the beard and used by the board for funding or pellicvmaking

decisions, inciuding dava used for formula funding allocations, to

2(}

B3R31555 JRI-D 27




oot

[

S.B. No. 215

ansure the data is reported accurately.

(b} For purposes of this section, student

financial

assistance includes grants, scholarships, loans, and work-study.

(¢c) After considering potential risks and the board's

resources, the board shall review a reasonable portion of the total

funds alleccated by the board and of data reported to the board. The

f?:

.1
511

bhoard

[%3)

11 use various levels of monitoring, according to risk,

ranging from checking reported data for exvors and inconsistencies

to conducting comprehensive audits, including site visits,

PN

(¢} In developing the board's risk-based approach to

compliance monitoring under thig section, the board shall congider

the following factors relating to an institution of highex

gducation or gprvivate or independent institution of highey

S I T
aaucation:

{1} the amount of student financial assistvance oy

grant funds allocated to the institution by the board;

(2} whethery the institution is regulired to obtain and

aubrit an independent audlrt;

oy
%

3} the institutien's internal controls;

{4} the lenagth of time since the institution's last

degk review or site visit;

-
4

{5} past misuse of funds or migreported data by the

(63 in regard to data verification, whether the data

-

reported to the board by the institution is used for determining

funding allocations; and

(7 orher factors as considered appropriate by the
BERZILHEHS JRJI-D 28
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koard.

{e) The hoard shall train compliance monitoring staff to

ensure that the staff has the ability o monitoy both funds

compliance and data reporting accuracy. Program staff in othey

hoard divisions whge conduct limited monitoring and contract

administration shall coordinate with the compliance moniteoring

function to identify risks and avoid dupiication.

{£1 I1If the board determines through its compliance

monitoring fuanction that funds awarded by the board to an

b

institution of higher education or private or independent

Fe

-~ Ay

institution of higher education have been misused or misalliocated

by the institution, the becard snall present 1ts deotermination to

the institution's governing board, or to the institution's chief

exccutive officer if the institutlion ig a private or independent

institution of hignher educaticn, and provide an opportunity for a

response from the institution. Following the opportunity for

response,  the board shall report its determination  and  the

institution's response, together with any recommendations, to the

nstitution's governing board or c¢nief executive officer, as

applicable, the qovernor, and the Legislative Budget Board.

(g If  the board dervrermines through its  compliance

monitering function that an institution of higner education has

inciuded crrors in the dnstitutlon’'s data reported for formula

funding, the board:

{1) for a public dunior coellege, may adiust the

appropriations made to the college for a fiscal vear as necesgsary to

account for the carrected data; and

S3R3155% JRJI-D 29
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{2) for a general academic teaching institution, a

medical and dental unit, or a public technical institute, shall

calculate a revised appropriation amount for the applicable fiscal

vear based on the corrected data and report that revised amount to

the governoy and Leglslative Budget Board for consideration as the

basis for budget execution or other appropriate acrion, and to the

-

comptroller,

{(h} In conducting the compliance monitoring function undet

this section, the board may partner with internal audit cifices at

nstitutions of higher education and private or independent

ok s

ot

institutions o©of higher education, as institutional xresources

allow, to examine the institutions' use of funds allocated by, and

data reported to, the board. To avoid duplication of effort and

assist the board in identifving risk, an internal auditor at an

institurion shall notify the beoard of any audits conducted by the

auvdltor involving funds administered by the board or data reported

to the board. The board bv rule may prescribe the timing and format

of the notification required by this subsection. The board by rule

shall reguire a private or independent institution of higher

gducation to provide to rhe beoard the institution's external audit

involving funds administered by the board. The private oy

g

independent institution of higher education's external audit must

conmply with the board's rules for auditing those funds.

(i) The board may scek technical assistance from the state

auditor in establishing the compliance menitoring function under

this section. The state auditor may periodically audit the bcard's

compliance monitoring function as the state auditcor considers

W
-
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appropriate.

97 In this section:

(1) "mesk review" means an administrative roeviow by

the board that is based on information reported by ar institution of

higher education or private or independent institution of higher

By

education, including supplemental information reqguired by the

board for the purposes of compliance monitoring, exceplt that the

term does not include infeormation or acgompanving notes gathered by

the board during a site vigit,

—
N
o
\f:
s
-

ite visit means arn announced ¢rY unannounced

in=person visit by a representative of the board te an anstitubion

of higher education or private or independent institution of higher

education for the purpeses of compliance menitoring.

SECTION 31. Section 61.051, Education Code, 1g amcnded by

’ ’ 2
amending Subsecticons {a}, f{a-1)}, ta-2), and {(a-3} and adding
Subsection (a=-5%) to read as follows:

{a) The board represents

the highest

authority in the state in matters of public higher education and is
charged with the duty to take an active part in promoting guality

education throughout [&4=

2l the state bv:

(1} providing a statewide perspective to ensure tne

efficient and effective use of higher educatlion resources and to

eliminate unnecessary suglicarion;

(2) developing and evaluabting grogress toward a

long-range master plan for nigher education and providing analvsis

and recommendabtions to link state spending for higher education

— -l

with the goals of the long-randge mastey plan;
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{2) ceoilecting and making accessible data on higher

education in the state and aggregating and analyzing that data to

suppert pollicy recommendations;

(4) making recommendations tec improve the efficiency

and effectiveness of trangitions, including between high school and

postsccondary education, between institutions of higher education

for transfer purpeses, and between postsecondary education ard the

workforoce; and

15) administering programs and trusteed funds for

financial aid and other grants as necessary to achieve the state's

long-range goals and as directed by the legiglature. [ Bho—board

{a-1} The board shall develop a long-range [£ivemvear]

-

master plan for higher education in this state. The [&Hivemyoar]
plan shall:

{1} establish long-term, measurable goals and provide

strategies for implementing those goals;

(2} assesgs the higher education needs of each region

Ity
o
sy
s
B
iy
pas
j6
fa st
<L
~.

7

{3; provide for regular evaluation and revision ¢f the

plan, as the brard considers necessary, to ensure the relevance of

goals and strategies; and

~

{4} take inte account the resources of private or

2] .

independent institutions of higher edu

{a=2} 'The board shall establish methods for obtaining input

B3R3LESS JRI-D 32
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from stakeholders and the general public when developing or

revising

the long-ranyge

[Hive=yveasr] master plan developed under Subsection (a-1). [As—

' - " .
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(a=3) Not later than December 1 of cach even-numbered year,

the board shall prepare and deiiver a report to the governor, the

lieutenant governor, the speaker of the houze of representatives,

s

and the standing committces of the senate and house of

urigdiction cver higher education

e

representatives with primary

4 s y .. :
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1 the beard shall assess the state's progress in meeting the goals

2 established [stated] in the long-range master pilan developed under

Lnd

Subsection {a-1) and [shet] recommend legislative action,

4 including statutory or funding changes, toc assist the state 1in

5 meeving these goals. The repcrt must include updates on

6 implementarion strateglies provided for in the long-range master

o0

] under Subsection (a~1) [4a=zd].

pXe]

{a=5%7 In c¢oniunction with development of the long-ranue

ot
ol

master plan under Subsection fa-1), the board shall evaluate the

11 role and mission of each general academic teaching institution,

12 other than a public state college, to ensure that the rocles and

12 missions of the institutions collactively contribute to the state's

14 goals identified in the master plan.

15 SECTICN 32. Rection 61.0512, Education Code, is amended to

16 read as follows:

7 Sec. ©61.0512. BOARD APPROVAL OF ACADEMIC |

»

2] . (a) A new degree oOr

18 certificate program may be added at an institution of higher

20 education only with specific prior approval of the board. A new

3y

21 degree oxr certificate program is considered approved if the boars

jols

N
X9

nas not completed a review under this section and acted to approve

W

or disapprove the proposed pregram before the first anniversary of

-

the date on which an institution of higher education submits a

2% completed application for approval to the board. The beard may not
26 summarily disapprove a program without completing the review
27 reguired by this secticn. The board shall specify by rule the
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elements that constitute a completed application and shall make an

administrative determination of the conmpleteness of the

R

applicarion not later than the fifth busincss dav affter receiving

the application. & request for additional information in support

1

of an application that has been determined administrativelvy

-

complete does not toll the period within which the application is

considered approved under this section.

(b)Y At the time an institution of highey education [«

| begins preliminary planning for a new

degree program |

}, the institution must [

netifv the beard before the institution may carry out that

planning!

{c) The boeoard shall review each degree oy certificate

program offered by an instlitution of higher education at the time

the institution reguests to Luplement & new program to ensure that

the program:

{13 18 n2edod by the state and the jocal community and

does not unnecessarily  duplicate programs coffered bv oither

institutions of higher education or private or independent

institutions of higher education;

{2)  has adeguate financing fram legislative

appropriavion, funds allocated by the board, or funds from other

50UYCeSs;

L
[
ot
le]
o

n
N
~r
-~

&

{3) has necessary faculty and othey resoy

ensure student success; and
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{4} meets academic standards specified by law or

-
1 T

prescribed by board rule, including rules adopted by the board for

purposes of this section, or workforce standards established by the

Texas Workforce Investment Council.

{d} The board may review the number of degrees or

certificates awarded through a degree or certificate program every

four vears ox morve freguentiy, at the board's discretion.

{e) The bhoard shall review each dearee or certificate

grograr offercd by an institution of higher education at least

every 10 vears after a new program is establ ed using the criteria
prescribed by S8ubsection (¢,

(£} Tne board may not order the consolidation or elimination

cf any degree or certificate program offered by an institution of

~

nigher education but may, based on the board's review under

Subsections {4} and (e), recommend such action to an institution's

governing beoard. If an institution's governing becard dces not

accept recommendations to consclidate or eliminate a degree or

certificare vrogram, the university system or, where a system does

not exist, the institution, mast identify the programs recommended

Y

for conselidation or elimination on the next legislative

appropriations request submitted by the system or institution.

{=z) An institution of hicher education may offer off-campus

courses for credit within the state or distance learning courscs

onlv with specific prior approval of the hoard. An institution must

certify to the board that a course offered for credit outside the

state meets the board's academic criterjia. An institution shall

include the cextification in submitting anyv othey repeorts reguired

N

20
{d
)
{24
el
1
Ut
L
.

{
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by the board.

{h! In approving a deqgree or certificate program under this

»

=

(¢

sction, the board:

{1} for a doctoral program, may not consideyx

undergraduate graduat ion or persistence rates; and

{23 for a baccalaureave degree program proposed to be

offered by a public Junior college previocusly authorized by the

-

board to offer baccalaureate degrea programs under Secrvion

[s

130.0012;:

o~

A} shall approve the degree program within €0

days after the date thae board rvegeives notice of the degree program

if the degree program:

(1) iw appreved by the governing beoard of

the junioy college district; and

{11}  is not an engineering program; and

(B} is considered to have apgproved the deyree

program after the date described by Paragraph (A) if the conditiong

of that paragraph are satisfied,.

SECTION 32. Subchapter €, Chapter 61, Education (ode, is
amended by adding Section 61.05131 to read as follows:

Sec. ©1.05151. SEMESTER CREDIT HOURS REQUIRED FOR ASSOCLATE

DEGREFE. {a) Te earn an associate degree, a student mav not be

reguired by an institution of higher education to complete more

than the minimum numpeyr of semester credit hours reguaired for the

degree by the Southern Asscciation of Colleges and Schools or 1ts

successor uniess the institutlion determines that there is a

compelling academic reason for requiring the completion of
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additional semestery credit hours for the degree.

I

{b} The board may review one or more of an institution's

assoclate degree programs o ensure compliance with this section.

{c} Subsection (a) does not applv to an associate deqgree

awarded by an institution to a student enrolled in the institution

before the 2015 £fall semegter. This subsection does not prohibit

the institution from reducing the number of semester credit hours

the student rust complete o receive the degree,

SECTION 34, Section 61.052, Education Code, iz amended by
amending Subsections (a) and (b) and adding Subsection (b-1} to
read as follows:

{a} Each governing board shall submit to the board once each
v2ar on dates designated by the board a comprehensive list by
department, division, and scheool of all courses, togethery with a
description of content, scope, and prereguisites of all these
ceourses, that will be offered by each institution under the
supervision of that governing beard during the following acadenic

Yeary. The list for each institution must also specifically

identify any course included in the common course numbering system

ander Section 61.832 that has bheen added to or removed from the

X

institution's list for the current academic vear, and the board

shall distryribute that information as necessary to accomplish the

purposes of Section 61.832.

{v) After the comprehensive list of courses is submitted by
a governing board under Subsection (a) [ef—dhise—seostieon], the
governing beard shall submit on dates designatced by the beard any

changes 1n the comprehensive list of courses to be offered,

83R31555% JRI-D 38
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1 including any changes relating to offering a courze included in tine

2 common course numbering system.

i

{hb-1}) FEach wvoverning board must certify at the time of

2N

submission under Subsection (a) that the institutilon does not:

. ‘

(1) prenibit the acceptance of transfer credit pased

(2l

& solely on the accreditation of the sending institution; o

7 (2} include language in any materials published by the

es]

institution, whether in printed or electronic form, suggesting that

WO

such a prehibition exists,

10 SECTION 3%, Thne heading to Section 61.055%, Education Ccde,
11 is amended to read as follows:

12 Sec. ©1.053.,

13 PROGRANS| PARTNERSHIPS OR AFFILIATIONS.
14 SECTION 36. Subsection {a), Section £1.05%, Education Code,

i amended to read as follows:

(931

fa} Ihne board shall encourage cocperative programns  and

17  agreements anmong irnstitutions of higher education, including

18 programs and ayreements relating to degree offerings, research

19 activities, and library and computer sharing.

~

27 SECTION 37. Subsection (1}, Section ©1.05%1, Fducation Code,

83R31555 JRJI-D 39
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is transferred o Subchapter €, Chapter 61, Education <Code,
redesignated as Section £1.0%571, Educatiocon Code, and amended Lo

read as follows:

r;;

¢, 61,0571, BOARD ASSISTANCE TO INSTITUTIONS.

{a) {4+++] The board shall advise and offer technical assigtance on

the rveguest of any institutlion of higher education or system

SECTION 38. Subsection (n}, Section Ql.vol Education Code,
is transferyed to Section 61.0571, Education Code, as added by this
Act, and redesignated as Subsection (b}, Section 61.0571, Education
Code, to read as follows:

{b} {4+l The board shall develop guidelines for

institurional reporting of student performance.

.

SECTICN 39. Subsections (b), (d), and (e), Section €1.0572,
Education Code, are amended to read as follows:
(b} The board shall:
{1} determine formulas for space utilization in all
ducational and general buildings and facilities at institutions of
higher education;

{2} devise and promulgate methods to assure maximum
daily and yvear-round use of educational and general buiidings and
facilities, including but not limited to maximun scheduling of day
and nignt classes and maximum summer school enroliment;

{2y c¢onsider plans for selective standards of
admission when institurions of higher education approach capacity

enrollment;

(4} require, and assist the public technical
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institutes, public senior colleges and universities, medical and

dental units, and other agencies of higher cducation in developing

-~

leng-range campus master plans {

rocampus developnment;

(%} by rule adoept

el

construction and the [wader] repair and rehapilitation of all
buildings and facilities regardless of proposed use; and

-

{6) [++] ascertain that the bhoard's standards and

specifications for new congtruction, repaivr, and rchadcilitation of

=%

all buildings and fasilities are in accordance with Chapter 462,

Government Code |

{d) [433] The boardl

I may

improved real property added to an instituvion's educational and

general buildinas and facilities inventory

§3K”31555 JRI-D 4 |
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to determine whether
the property meets the standards adopted by the becard for cost,

efficiency, space need, and space use, but the purchase of the

improved real property is not contingent on board review,

- ]
%

Standards must be adeopted by the board using the negotiated

~ E

ruiemaking procedures under Chapteyr 2008, Government Code. If the

1

property does not meet those standards, the board shall notify the
governor, the lieutenant gqoverncr, the speaker of the house of

representatives, the governing boayd of the applicable

instituticn, and the Legislative Budget Board. This subsection

does not impair the board's authority to collect data relating to

the improved real property that is added each vear to the

~E

educational and ceneral builldings and Ffacilities inventory of

institutions of higher eduration.

i1}

SECTION 40. Bubsecrion {a} and (b)), Section 61.058,

e)

Fducation {ode, are amended to read as follows:

B3RZ1IL55 JRI-D G2
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(a) This section does not apply to |

4 4

W W bW
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[+i>—the] buildings and facilitics that are
|

to be used exclusively for auxiliary enterprisesi+] and

. b )
not requirc appropriations from the legislature for operation,

maintenance, or repalr |(uslesc—approdat—by—ihe—board—has—boon

will

eSS R e X gk O3 N board jmav [ shadd] review all

construction, repair, or rehabilitation of buildings and

facilities at institutions of higher education [%

i‘ * i P
] to determine whether the

construction, rehabilitation, or yepair meets the standards

adopted by board rule for cost, efficiepcy, space need, and space

use, but the construction, rehabilitation, or repair is not
1

contingent on board review. Standards mbst be adopted by the board
i

uging the negctiated rulemaking proce&ures under Chaptexr 2008,
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Government Code., TIf the construction, rehabilitation, or repair

does not meet those standards, the board shall notify the governor,
the lieutenant  governor, the speaker of the housc of

representatives, the governing boards of the applicable

institutions, and the Legislative Budget Board. 7This subsection

does not impair the board's authority to collect data relating to

the construction, repair, or rehabilitation of buildings and

facilities occurring each vear at institutions of higher ecducation.

SECTION 41. Subchapter ¢, Chapter 61, Education Coede, is
amended by adding Section ¢1.05821 to read as follows:

Sec. 61.05821. CONDITION OF BUILDINGS AND FACILITIES;

ANNUAL REPORT REQUIRED. Each institutiorn of higher education,

excluding each public junior coellege and excluding other agencies

of higher education, annually shall report to the governing boaxrd

of the institution information reqgarding the condition of the

buildings and facilities of the institution, including information

cencerning deferred maintenance with respect to those buildings and

facilities as defined by the board.

SECTION 42. Subsection (a-4), Section 61.051, Education
Code, is transferred to Subchapter €, Chapter 61, Educaticn Code,
redesignated as Section 61.066l, Education Code, and amended to

read as follows:

Sec. 61.0661. OPPORTUNITIES FOR GRADUATE MEDICAL
EDUCATION. (a) [4a=43] The board shall conduct [4petude—in—the
e At . e Lo e T ] an

assessment of the adequacy of opportunities for graduates of

medical schocls in this state to enter graduate medical education

83R3155% JRJI-D
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in this state. The assessment nust:
v1) compare the number of first-year graduate medical
education positions available annually with the number of medical
school graduatos;
{2} include a statistical #nalysis of recent trends in

and projecrions of the number of medical school graduates and

"

First-year graduate medical education positions in this state;
. . i , . N

{3) develop methods and strategies for achieving a

ratic for the number of first-year graduate medical education

pogitions to the number of medical school graduates in this state of

at least 1.1 to 1; .

(4) evaluate current and proijected physician
workforce needs of this state, by'totalinumber and by specialty, in
the development of additional fir#t-year graduate medical
education positions; and

{5} examine whether this state should ensure that a
first—-year graduate medical educaticn ﬂositian is created in this
state for each new medical student ﬁosition cstablished by a
redical and dental unit.

(b} Not later than December 1 of each even-numbered vear,
]

the beard shall report the results of the assessment to the
i

governcy, the lieutenant governor, thd speaker of the house of
|

representatives, and the standing committees of the senate and
!

house of representatrives with primary ! jurisdicticn over higher
1

aeducation.

SECTION 43. Subsection (h), Sect ion »1.051, Education Code,

is transferred to Subchapter ¢, Chapter 61, Education Cogde,

B83R31555 JRJI-D a6

IR



!

R - R Y. ST U R S

S.B. No. 215
redesignated as Section 61.0662, Education Code, and amended to
read as follows:

Sec. 61.0662. INFORMATION ON RESEARCH CONDUCTED BY

INSTITUTIONS. (a) [+

«~] The board

shall [a4se] maintain an inventory of all institutional and
programmatic research activities being conducted by the various

institutions of higher education, whether state-financed or not.

(b) Once a year, on dates prescribed by the board, each

institution of higher education shall report to the board all

research conducted at that institution during the [dast] preceding
year.

{c) All reports required by this section [subeseetion] shall
be made subject to the limitations imposed by security regulations
governing defense contracts for research.

SECTION 44. Subchapter C, Chapter 61, Education Code, 1is
amended by adding Section 61.062 to read as follows:

Sec. 61.069. BOARD ROLE IN ESTABLISHING BEST PRACTICES.

{a) The beoard may administer or oversee a program to identify best

practices only in cas2s where funding or other restrictions prevent

entities other than the board from administering the program.

{b) The bcaxd may initiate a new pilot project only if cothexr

entities, including nonprofit organizations and institutions of

higher education, are not engaging in similar projects or if the

initiative cannot bhe performed by another entitv.

(¢c) The board may use its position 4as a statewide

83R31555 JRJI-D 47
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coordinator to assist with matching nonprofit organizations orx

i .

grant-funding entities with institutions of higher education and

§.

private or independent instituticons of higher education to

implement proven programs and best pragtices.
1

{d) The board may compile besgt practices and strategies

"

. . , | o , L
resulting from its review of external studies for use in providing
I

technical assistance to institutions of higher education and as the

1

basis for the board’'s statewide policy recommendations.

SECTION 43. Subchapter C, Chapter 61, Education Code, is

amended by adding Section 61.0763 to xqad as folliows:
STUDENT LOAN DEFAULT PREVENTION AND FINANCIAL

[
In this section, "careey school

©l1.0763.

ATD LITERACY PILOT PROGRAM. (&)

or cellege"” has the meaning assigned by Section 132.001.

{l) Not later than January 1, 2014, the board shall

f

establish and administery a pilot program at selected postsecondary
1

those

f

educational iInstitutions to ensure that students of
I

institutions informed

aye

consumers with regard to all aspects of

student financial aid, including:

borrowing to finance a

{1 the

consequences of

gstudent's postsecondary education;

academic

{2} the financial conseguences of a student's

and carecer choices; ang

3

{3y strategies for avoiding student loan delinquency
1

and defaull.

{c) 'The beoard shall select at least cne institution from

o

each of the following categories of postsecondary educational

i

institutrioens to participate in the program:




9

Ln o L N

O ~3 (o)}

10
11
12
13
14
15
1o

18
19
20
21
22

23

)
Lw

25

26

"
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(1) general academic teaching institutions;

{(2) public juniocr colleges;

(3) private or independent institutions of higher

o,

education; and

(4) career schools or colleges.

{d; In selecting postsecondary educational institutions to

participate in the pilot program, the board shall give priority to

institutions that have a three-vear cohort student loan default

ratc, as reported by the United States Department of Education:

{1} of more than 20 percent; or

{2) that has above average growth as compared to the

rates of other pestsecondary cducational institutions in this

state.

{e) The hoard, in consultation with postsecondary

educational institutions, shall adopt rules for the administration

fan

of the pilot program, including rules governing the selection ¢

postsecondary educational instirutions te participate in the pilot

program congistent with the requirements of Subsection (d).

(£) The board mav contract with one or more entities to

administer the pilot program according to criteria established by

board rule.

{g) Not later than dJanuarv 1 of each year, beginning in

{l) the board shall submit a report to the governor,

the lieutenant qgovernor, and the speaker of the house of

representatives regarding the outcomes of the pilot program, as

reflected in the federal student loan default rates reported for
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the participating institutions; and

{2) each participating institution shall submit a

report o the qovernsi, the lieutenant governcy, and the speaker of
E

the nouse of representatives regarding the outcomes of the pilot
1

Y

program at the ingtitution, as reflected in the federal student

Pl by

lecan default rate reported for the institution.

(h) This secticn expires December 31, 2020.
SECTILON 46, Subchapter ¢, Chapter 61, Education Code, is
amended by adding Section 61.07761 to read as fellows

Soo

Sec, 61.07761. FINANCIAL AILD AND  OTHER TRUSTEED FUNDS

ALLOCATION. (a) Fox v funds trusteed to the board for allocation

to institutions of higher educatrion and private or independent

institutions of higher education, including financial ald program

funds, the board by rule shall:

{ estapligt and publish the allocation

ot

1
A

methodologies; and

{2} develop procedures to verify the accuracy of the

application of those ailocati&n&methodblogi@s hy hoard staff,

{Ib} "The board shall consult with affected stakeholders

hefore adopting rules under this sectign.

i
|
SECTION 47. Section 01,306, Education (ode, 1is amended by

fg™

adding Subsection (¢} to read as follows:

{c) The board may not issue a c@xtificate of authority for a

nrivate postsecondary ins inuttmntwsdraﬁr a professional deqree or

ro represent that credits esayned in this state are applicable

toward a degyee if the institubion is chartered in a foreign country

{
-~

or has 1ts principal office oy primary educational program in a
i

S3IRILEBE JRI-D 50

u'lm.«su.].l e i




L2 B - V¥ O8]

[a3}

4
8
°

23

S.B. No. 215

foreign country. In this subsection, "professional degrec”

includes a Doctor of Medicine (M.D.), Doctor of Osteopathy (D.0.),

Doctor of Dental Surgery (D.D.S.}, Doctor of Veterinary Medicine

(D.V.M.), Juris Doctor (J.D.), and Bachelor of Laws (LL.B.).

SECTION 48. The heading te Section 61.822, Education Code,
is amended to read as follows:

Sec. 61.822. TRANSFER OF CREDITS; CORE CURRICULUM.

SECTION 49. Section 61.822, Education Code, is amended by
amending Subsection (a) and adding Subsection (a-1l) to read as
follows:

{a) The board shall encourage the transferability of lower

division course credit among institutions of higher education.

(a-1) The board; witﬁ the assistance of advisory committees
composed of representatives of institutions of higher education,
shall develop a recommended core curriculum of at least 42 semester
credit hours, including a statement of the content, component
areas, and objectives of the core curriculum. At least a majority
of the members of any advisory committee named under this scction
shall be faculty members of an institution of higher education. An
instituticn shall consult with thé faculty of the institution
before nominating or reccmmending a person to the board as the
institution's representative on an advisory committee.

SECTION 50. Subchapter ¢, Chapter 62, Education Code, is
amended to read as follows:

SUBCHAPTER C. TEXAS COMPETITIVE KNOWLEDGE [RESEARCH-GNIVERSEPRY

PEVELORMENE] FUND

Sec. 62.051. DEFINITIONS. In this subchapter:

83R31555 JRJ-D 51




wd

§.B. No. 215
{1} "Eligible institution" means an institution of

higher education that:

4

(A) is designated as a research university |

I under, the coordinating board's

accountakility svstem and, for any three consecutive state fiscal
|

vears beginning on or after September|l, 2010, made total annual
)]

rasearch expenditures in an average anhual amount of not less than

$4%0 million; or

(B} 1is designated as an emerging research

university under the coordinating board's accountability system

and, for any three consecutive state fliscal years beginning on or

after September 1, 2010, made total annual research expenditures in

an average annual amount of not less than $50 million.

PN

2) “"Fund" means the Texas competitive knowledge fund.
1

I
{3) M"Institution of higher education" has the meaning

assigned by Section 61.C03.

Sec. ©2.052. PURPUSE. The purpose of this subchapter is to

provide funding to eligible research universities and emerging

research universities to support faculty to ensure excellence in

instruction and research |

Sec. $2.053. FUND [SusNbiNgc]. {a} The Texas competitive

N

knowledge fund consists of money [3

] appropriated by the

legislature for the purposes of this subchapter [r—afd—any—ether

I to




[
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27

eligible institutions [basecd—eor—tho—average—amount—ei—totad

thah—s50-mi-tiion] .
(b) For purpcses of this section [Subseesion—iar], the

amount of total research funds expended by an eligible institution
in a state fiscal year is the amount of those funds as reported to
the coordinating board by the institution for that fiscal year,
subject to any adjustment by the coordinating board in accordance
with the standards and accounting methods the coordinating board

prescribes for purposes of this section. [+H—the-fuerds—available

£

Sec. 62.0535, INITIAL CONTRIBUTICN. For the first state

fiscal bilennium in which an eligibkle institution receives an

83R31555 JRJI-D 53




appropriation under this subchapter, the institution’s other

general revenue appropriations shall be reduced by $5 million for

\ . . - e . . . .
the biennium or the amount of the institution's appropriation under

this subchapter for the biennium, The bill making the

appropriation must expressly identify the purpose for which the

appropriations were reduced in accordance with this section.
T

SECTION 51. The heading to Chapter 142, Education Code, is

amended to read as follows:
CHAPTER 142. NORMAN HACKERMAN ADVANCEDARE“EARCH PFROGRAM ;

L

ADVANCED ThFHNOLOCY PROGRAM

SECTION 52, Section 142.001, Education Code, i1s amended by

2

amending Subdivisions {1} and (4) and adding Subdivigions {l=-a) and
(G) to read as follows:

.3

(1) "Applied research” means research dirccted at

gaining the knowledge or ynderstanding necessary to meet a gpecific

and recognized need, including the discovery of new scientific

knowledge that has specific objectives relating to products oy

DIoCesses.

{l-a}) "Raslc research™ means research the primazy
obiect of which is to gain a fuller fundamental knowledge of the

subject under study.

A
Lt
]
)
Lt
Y
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{4} "Research program [Pregram]" means the Norman

Hackerman advanced research program established under this

chapter.

(6} "Technology program" means the advanced

technology program established under this chapter.

SECTION 53. The heading to Section 142.002, Educaticn Code,
is amended to read as follows:

Sec. 142.002. NORMAN HACKERMAN ADVANCED RESEARCH PROGRAM;

PURPOSE.
SECTION 54. Section 143.002, Education Code, is transferred
to Chapter 142, Education Code, redesignated as Section 142.0025,

Education Code, and amended to read as follows:

Sec., 142.0025 (3430627, ADVANCED TECHNOLOGY PROGRAM
[ESTARBLISHMENT] ; PURPOSE. {a) It is essential to the state's

economic growth that the state [4%] explecit the potential'of
technolegy to advance the development and growth of technology and
that industiy be promoted and expanded. The advanced technology
program is established as a means tc accomplish this purpose.

(b} Providing appropriated funds to faculty members of

institutions of higher education [pwbdie] and private or

independent institutions of higher education to conduct applied

research is important to the state's welfare and, consequently, is
an important public purpose for the expenditure of public funds
because the applied research will enhance the state's economic
growth by:

(1) educating the state's scientists and engineers;

{(2) creating new products and production processes;
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8.8, No. 215

{3} contributing to the application of science and
technology to state businesses,
SECPTION 55, Section 142.003, bdx atien Code, 1is amended to

read as follows:

Sec., 142.003. ADMINISTRATION; GUIDELINES AND PROCEDURE!

[

-

{a) The coordinating board shall 1ﬂm1m1 ster the technelogy program

(b} The cceerdinating board wshall appoint an advisory
committee that consists of experts in the specified research areas

v s . Y

of both programs to advise the coordinating board regarding the

caocrdinating board's development ' of research priorities,

quidelines, and procedures for the selection of specific projects
at eligible ingstitutions.

the

s 23
o
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(¢} The guildelines and pro redures developed

yescarch program by the coordinating baard must :

(1} provide for awards on a competitive, peer review
pasis for specific projects at eligiblé institutions; and
{2} reguire that, as a condition of receiving an
award, an eligible institution must ué& a portion of the award to
support, in connection with the progmﬂt for which the award is made,
basic research conducted by:
(A} graduate ox un&exqra&uaﬁe students, if the

cligible institution is a medical and dental unit; ox

{R} undergraduate students, if the eligible
institution is apvy  other eligible institution |[ef—=>pigher

C»J’e 21555 JRJ-D 5 :}




YW 0 D U s W N

S$.B. No. 215

{d) The guidelines and procedures developed for the

technoloay program by the coordinating board must:

(1) provide for determining whether an instituticn of

higher education or private or independent institution of higher

education qualifies as an eliqgible institution for the purposes of

the technology program by demonstrating exceptional capability to

attract federal, state, and private funding for scientific and

technical research and having an exceptionally strong research

- staff and the necessary equipment and facilities; and

(2) provide for awards on a competitive, peer review

basis for specific projects at eligible institutions.

(e} The cooxdinating board shall encourage projects under

the technology program that leverage funds from otheyr sources and

proiects that propose innovative, collaborative efforts:

(1) across academic disciplines;

(2) amoni two or more eligible institutions; or

{3) between an eligible institution or institutions

and private industry.

SECTION 56. Section 143.003, Education Code, is transferred
to Chapter 142, Education Code, redesignated as Section 142.0035,
Education Code, and amended to read as follows:

Sec. 142.0035 [443+06%]. TECHNOLOGY PROGRAM : PRIORITY

RESEARCH AREAS. The technology program may provide support for
faculty members to conduct research in areas determined by an
advisory panel appointed by the coordinating board. Initial
research areas shall include: agriculture, Dbiotechnology,

biomedicine, enerqgy, environment, materials science,
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S.B. No. 215

microelectronics, acrospace, mar ine science, aguaculture,

telecommunications, manufacturing science, environmental issues
affectine the Texag-Mexiro bhorder region, the reduction of

industrial, agricultural, and domestic water use, recycling, and

reiated disciplines. The advisory  committee appointed under
Section 1472.003(b) ipened] may add or delete priocrity rcsearch

areas as the advisory committee [pawed] considers warranted.

SECTICN 57. Section 142.004, Education Code, is amended by
amending Subsections {a} and {¢) and adding Subsections {c~-1) and

(f)Y to read as follows:

{a) The programs created under this chapter are [preogram—is]
T
funded by appropriations and by gifts, grants, and donations made

&

for purpeses of each [#se] program.

3
o
]
-
c
3
0
mn

(¢ allocated |

=&} for the research
program may be expended to suppeort the particular prejects for
which an award is made and may not be expended for the general
support of o¢ngoing research at an cligible institution or for the

construction or remodeling of a lilav.

{c=1) The funds alleocated for the technology program may be:

{1y expended to support particular research proijects

For which an award is made, and may not be expended for the general

suppert of ongoing resesarch and instruction at an eligible

institution or for the constructicn oy remodeling of a facility;

and
{2} used to match a grant provided by private industry
for a particular collaborative res search project with an cligible

institutien.
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{(f; The advisory committee appointed under Section

142.003{(b) shall determine when and to what cxtent funds

appropriated under this chapter will be allocated to each program

under this chapter unless the legislature specifies a division in

the General Appropriations Act.

SECTION 58. Sections 142.006 and 142.007, Education Code,
are amended to read as follows:

Sec. 142.006. MERIT REVIEW. f{(a) The coordinating board
snall appoint a committee that consists of experts in the specified
research areas to evaluate the research program's effectiveness and
report its findings to the coordinating board not later than

January 31 of each odd-numbered year.

(b) The coordinating board shall appoint a committee

consisting of representatives of higher education and private

enterprise advanced technology research organizations to evaluate

the technology program's effectiveness and report its findings to

the coordinating boaxrd not later than January 31 of each

odd-numbered year.

Sec. 142,007. CONFIDENTIALITY. Information submitted as
part of a pre-proposal or proposal or related to the evaluation and
selection of research projects to be funded by the research program

or technology program is confidential unless made public by

coordinating board rule.

SECTION 59, Section 143.0051, Education Code, is
transferred to Chapter 142, Education Code, and redesignated as
Section 142.009, Education Code, to read as follows:

Sec. 142.009 [443+-665%]. APPLIED RESEARCH FOR CLEAN COAL
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PROJECT AND OTHER PROSECTS FOR ELECTRICITY GENERATION. The
coordinating board shall use money available for the purpose from
legislative appropriations, including gifts, grants, and
donations, to support at one or more eligible institutions applied
rescarch related to:
(1) the development, construction, and operation in
this state »f a ¢lean coal project, as defined by Section 5.001,
Watey Code; or
(2} electricity generatiobn using lignite coal
deposits in this state or integrated éasification combined cycle
technology.
SECTICON 60. Subsection (£), Section 13C.0012, Education
Code, 15 amended to read as follows:
{f} Each public iunior college that offers a baccalaurecate
|
degree program under this section must entér into an articulation

agreement for the first five vears of tﬁe program with one or more

general academic teaching institutionsg to ensure that students

degree if the public junior college ceases toe offer the degree

program. The coordinating board may require a general academic

teaching institution that offers a comparable degree program to
enter into an articulatrion agreement with the public junior ccllege
as provided by this subsection,

SECTION 61. Subsection (£), Section 42.0421, Human
Resources Code, as added by Chapter 82 {(S.B. 265), Acts of the 82nd
Legislature, Regular Session, 2011, is amended to read as follows:

{f} 'The training required by this section must bhe

F
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S.B. No. 215
appropriately targeted and relevant to the age of the children who
will receive care from the individual receiving training and must
be provided by a person who:

(1) is a training provider registered with the Texas
Early Care and Education Carcer Development System's Texas Trainer
Registry that 1is maintained by the Téxas Head Start State
Ccliaboration Office;

{(2) is an instructor at a public or private secondary
school, an [er—at—a—pubiic—or—private] Iinstitution of higher
education, as defined by Section 61.003 [&64+86+], Education Code,

or a private college or university accredited by a recognized

accrediting agency who teaches early childhood development or

another relevant course, as determined by rules adopted by the
commissioner of education and the commissioner of higher education;

(3) is an employee of a state agency with relevant
expertise;

(4) 1is a physician, psychologist, licensed
professional counselor, social worker, or registered nurse;

(5) holds a generally recognized credential or
possesses documented knowledge relevant to the training the person
will provide;

{6} is a reqgistered family home care provider or
director of a day-care center or group day-care home in good
standing with the department, if applicable, and who:

(A) has demonstrated core knowledge in child
development and caregiving; and

(B} 1is only providing training at the home or
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center in which the provider or director and the perscn receiving
training are employed; or

{7} has at least two years of experience working in

e

hi

9]
-

3 development, a child development program, early childhcod

g
'}

oducation, a childhood education program, or a Head Start or Early

S
o
o

i Start program and:
{A} hag Dbeen awarded a Child Development
hssociate {(CDA} credential; ox |
(B} holds at least an associate's degree in child
development, early childhood education, or a related field.
SECTICN 6€2. The folliowing pIoviéions of the Education Code
are repealed:
(1) Chapters 144, 147, 148, and 152;
{2} Subchapters J, M, O, an§ X, Chapter 51;
{3} Subchapters B and D, Chaptey 57;
{4; Subchapters K, P, Q, ﬁ,iané W, Chapter 61;
{5} sSection 51.916; Subsection (f), Section 52.17;

e

Section 52.5¢

y; Subsections (¢) and (d), Section 56.307; Subsection
(i), Section 5%6.456; Subsections {(c¢) and (d), Section 56.459;

Subscction (e), Section 56.407; Subsections {(b), {c}, (d), and (e),

o)
}ﬁa

Section 58.002; Section .0573; and Subsection (c¢), Section
61.058;

(6) Subdivisicns {1) and (3), Section 57.02;

(73 Sections 57.41, 57.42, 57.43, 57.44, 57.45, 57.4e,
57.461, 57.47, 57.471, 57.481, 57.50, 58.001, 58.003, 58.004, and

58.005;

L
L
[¢:3
—
-~
—
h
-
~
—
—
-
v
[
N
~

{8) Subsections (b), (c}, {4
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S.B. No. 215

(3), (k), (m), (0), (p), and (g}, Section 61.051;

(9) Subsections (i) and (i-1), Section 61.059;
Sections 61.0591, 61.0631, and ¢1.066; Subsection (d), Section
61.0761; Sections 61.078, 61.088, and 61.660; and Subsection (¢},
Section 62.096; and

(10) Sections 143.001, 143.004, 143.005, 143.007, and
143.008.

SECTION 63. The changes in law made by this Act to Section
52.39, Education Code, apply only to a suit filed under that section
on or after the effective date of this Act. A suit filed under
Section 52.39, Education Code, before the effective date of this

Act is governed by the law in effect on the date the suit is filed,

~and the former law is continued in effect for that purpose.

SECTION 64. (a) The change in law made by this Act to
Subchapter M, Chapter 56, Education (ode, applies beginning with
TEXAS grants awarded for the 2014 fall semester. Grants awarded for
a semester or term before the 2014 fall semester are governed by the
applicable law in effect immediately before the effective date of
this Act, and the former law is continued in effect for that
purpose,

{b)} Netwithstanding Subsecticn (a} of this section, a
student who first receives a TEXAS grant for attendance at a public
junior college, public state college, or public technical institute
for a semester or other academic term before the 2014 fall semester
may continue to receive a TEXAS grant under Subchapter M, Chapter
56, Education Code, as that subéhaptex existed immediately before

the effective date ¢f this Act, as long as the student remains

83R31555 JRJI-D ©3
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eligible for a TEXAS grant under the fgrmer law, and, if eligible,
may continue to receive a TEXAS grant if the student enrolls at an
eligible institution under Subchapter M, Chapter 56, Education
Code, as anmended by this Act. The Texas Higher Education
Coordinating Beard shall adopt rules té administer this subsection
and shall notify cach student who receives a TEXAS grant 1in the
2013-2014 academic year of the provisions ¢of this subsection.

SECTION 65. {(a} The change in law made by this Act in
amending Subchapter @, Chapter 36; Education Code, applies
heginning with Texas B-On-time loans awarded for the 2014-2015
academic year.

(b! Notwithstanding Subsection (a} of this section, a
student who first receives a Texas B-On-time loan for a semester o
cther academic term before the 2014 fall semester may continue to
receive Texas B-On-time lcoans undef Subchapter Q, Chapter 536,
Education {ode, as that subchapter exgsteé immediately before the
effective date of this Act, as long as the student remains eligible
for a Texas B-On-time lcan under the former law, and is entitled to
obtain forgiveness of the loans as permitted by Section 5€.462,

Education Code, as that section existed immediately bhefocre the

effective dat

{u

e of this Act, The Texas Higher Education
Ceerdinating Board shall adopt rules to administer this subsection
and shall notify each student who xeceives a Texas B-On-time loan in
the 2013-20614 academic yeary of the QrOQisions of this subsection.
SECTION 66. The changes in law made by this Act to Sectilon
6..052, Education Code, apply to the comprehensive lists of courses

cffered by public institutions of higher education beginning with
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lists required to be submitted for the 2014-2015 academic vyear.
C;urse lists for an academic year before that academic year are
covered by the law in effect before the effective date of this Act,
and that law is continued in effect for that purpose.

SECTION ©7. The Texas Higher Education Coordinating Board
shall adopt rules for the administration of Section 61.0763,
Education Code, as added by this Act, as soon as practicable after
this Act takes effect. For that purpose, the coordinating board may
adopt the initial rules in the manner provided by law for emergency
rules.

SECTION 68. The Texas Higher Education Coordinating Board
shall adopt rules as required by Section 61.07761, Education Code,
as added by this Act, as soon as practicable after this Act takes
effect. For that purpose, the coordinating board may adopt the
initial rules in the manner provided by the law for emergency rules.

SECTION 69. This Act takes effect September 1, 2013.
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No equivalent provision.

No equivalent provision.

SENATE VERSION

Seaate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conference Commiitee Report
Section-by-Section Analysis

HOUSE VERSION

SECTION . Section 28.009(d)}2). Education Code, is
amended to read as follows:

(3} "Sequence of courses” means carcer and technical
education courses approved by the State Board of Fducation
or [;] innovative courses approved by the State Board of
I}idu ation tlm are pxmuded for local credit|s-or-a-teeh-prep
2]. [FA3 by Anchia]

SECTION . Section 39.301¢¢), Education Code, is
amended to read as follows:

(¢} Indicators for reporting purposes must include:

(1) the percentage of graduating students who meet the course
requircments cstablished by State Board of Education rule for
the minimum high school program, the recommended high
school program, and the advanced high school program:

(2) the results of the SAT, ACT, [Meé—pe&&e&»m}
degreeprograms-described-by-Section-6+-852.] and certified

workforce training programs described by Chapter 311, Labor
Code;

(3) for students who have failed to perform satisfactorily,
under each performance standard under Secrion 39.0241, on
an assessment instrument required under Section 39.023(a) or
(), the performance of those students on  subsequent
assessment  instruments  required under those  sections,
aggregated by grade level and subject area;

(4) for cach campus, the number of students, disaggregated
by major student subpopulations. that agree under Section
28.025¢b) to wke courses under the minimum high school
program;

(5) the percentage of students, aggregated by grade level,
provided accelerated instruction under Section 28.021 1(¢), the
results of assessmemt instruments  administered under that

Samie as Senate version,

Same as Senaie version.
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No ¢quivalent provision.

SENATL VERSION

Senate Bill 215
‘Texas Higher Education Coordinating Board Sunsct Bill
Conference Committee Repont
- Scction-by-Section Analysis

HOUSE VERSION

section, the percentage of students promoted through the
grade placement commiftee process under Section 28.0211.
the subject of the assessment instrument on which each
student failed to0 perform satisfactorily under cach
performance standard under Section 39.0241, and the
performance of those students in the school ycar following
that promotion on the assessment instruments required under
Scction 39.023;

(6) the percentage of students of limited English proficieney
exempted from the administration of an assessment instrument
ander Sections 39.027(a)1) and (2);

(7) the percentage of students in a special education program
under Subchapter A. Chapter 29, assessed through assessment
instruments developed or adopted under Section 39.023(b):

(8) the percentage of students who satisfy the college
readiness measure:

(9) the measure of progress toward dual language proficiency
under Section 39.034(b). for studenmts of limited Inglish
proficiency, as defined by Section 29.052;

(10) the percentage of students who are not educationally
disadvantaged:

(11} the percentage of. students who enroll and begin
instruction at an institution of higher education in the school
year following high school graduation; and

(12) the percentage of students who successtully complete the
first year of instruction at an institution of higher education
without needing a developmental education course. [FA3 by
Anchia]

SECTION . Section 42.154(a), Fducation Code. is
amended to read as follows:
(a) For each fulltime cquivalent student in average daily

(2%

Same as Senate version.

CONFERENCE
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SENATE VERSION

SECTION 1. Section 61.0511, Education Code, is transferred
to Subchapter (G, Chapter 31, Education Code, and
redesignated as Section 51.339, Education Code.

No equivalent provision,

Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conference Committee Report
Section-by-Section Analysis

HOUSE VERSION

attendance 1n an approved carcer and technology education

program in grades nine through 12 or in carcer and technology

education programs for students with disabilities in grades

seven through {2, a districe is entitled to:

(1) an annual allotment equal to the adjusted basic alloument

multiplied by a weight of 1.35; and

(2) $30, if the student is enrolied inf:

[£A] two or more advanced carcer and technology education

classes for a total of three or more credits[-er

[(B}-an-advanced-cowrse-as-part-obatech-prep-program-under
behapter——Chapter-61]. [FA3 by Anchiy]

SECTION 1. Same as Senate version.

SECTION __. Subchapter G, Chapter 51, Education Code, is
amended by adding Scction 51.360 to read as follows:
Sec. 31,360 DUTY _OF TEXAS HIGHER EDUCATION
COORDINATING BOARD TO PROTECT DIVERSITY OF
THOUGHT AND FREEDOM OF SPEECI (a) It is_the
policy of this_state. and the duty of the Texas Higher
Education Coordinating Board, working in conjunction with
governing boards. system administrations, and institutions, to
promote diversity of thought and the marketplace of ideas on
the campuses of institutions of hisher education in this staie.
including by:

(1) protecting the rights of freedom of speech and freedom of
association guaranteed by the constitutions of the United
States and of this state so that all students of those institutions
may_assemble peaceably for a specific siated purpose and
goal; and

fwd

Same as Senate version.

Same as Scnate version.
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SECTION 2. Scction 51.406, Education Code, is amended by
adding Subscction (d) to read as follows:

(d)_ At least every five years, the Texas Higher Education
Coordinating Board shall_reevaluate its rules and policies to
ensure_the continuing need for the data requests the

coordinating board imposes on university svstems, institutions

' u[’ hwhu' cducatmn m' pnvale or mdcpendv.m msmunom nf

e

mks dlld pulu.u.a._ In thls suh:ecnon pmaxe or mdependem

institution of higher education” has the meaning assigned by

Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
- Conference Commitice Report
Section-by-Section Analysis

HOUSE VERSION

{2) ensuring that those rights are not unnecessarily restricted
or impeded by rules or policies adopted by those institutions.

(b) The Texas Ihgb_er Education (oordmatmg Board,
working in_¢ yith ‘ boards, _system
admlmslrmmm and institutions, shall ensure lhdl cauh

a gract:ce that rgqures a_student organization, mcludmg a
religious student organization, to accept for membership in the
organization a student: '

(1) who demonstrates opposition to the organization’s stated
1 purp
( J whose mem ershxp in the arg__mzatmn

ability to advocate public or private vu,wnmnls. or

(B)__is designed for the subversive intent of undermining the
organization's _ability_10_assemble for its stated purposes.
[FA31 by Krause)

SECTION 2. Section $1.406, Education Code, is amended by
adding Subsection (d) to read as follows:

(d) _ At least every five years, the Texas Higher Education
Coordinating Board shall reevaluate its rules and policies to
ensure _the ¢o ced for the data uests  the
coordinating bmrd IMpoOses on university svstems, institutions
of higher_ edm.anon _or pnvme or mdcnendem xmtlmnom of
higher_education, o :
those entities to 1denm) unncccssary Q& requests ggishall
climinate data requests identified as unnecessary from its rules
and_policics. _In this_subscction, "privatc_or_independent
institution_of higher education” has the meaning assigned by
Section 61.003.

Same as House version.

CONFERENCE




Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conference Committee Report
Scetion-by-Scction Analysis

SENATE VERSION HOUSE VERSION CONFERENCE
Section 61.003,
No equivalent provision. SECTION . The heading to Section 51.968, Education Same as Senate version,

Code, is amended 1o read as follows:
Sec. 51,968, ALTERNATE METHODS FOR EARNING
UNDERGRADUATE COURSE  CREDIT [FOR—FHGH

»

ASFSEC [FA93rd by
Branch]
No equivalent provision, SECTION . Scction 51.968(a)4), Lducation Code, is Same as Scnate version.
amended to read as follows:
{(4) "Institution of higher education™ has the meaning assigned
[ . NPT M i M cae el s ] b}

Section  61.003[—that—e#lers—freshman-level-—courses ).
{FA9,3rd by Branch}
~ No equivalent provisior. o SECTION . Section 5$1.968, Education Code, is mnended Same as Senate version.

by adding Subsections (a-1), {a-2), (a-3), (d-1), and (I-1) and
amending Subsections (b), (¢). and {¢) to read as tollows:

{a-1) This secuion applies only 10 an_institution of higher
education that_offers freshman-level and _sophomore-level
COUrSes.

(a-2) __To_ maximize opportunities for students to earn

undergraduate course credit_at the institution, each institution
of higher education may develop and administer one or more

i institution-specific _e¢xaminations or _assessments by which
3 ' entering o current  undersraduate  students  may  earn

tfreshman-level or sophomore-level course credit in the same
manner _as_an_entering freshman student _mav carn_course
credit through a CLEP examination or Advanced Placement
examination. The _institution _may__charge  students g

LY ]




I -~ i O e

IR SR

SENATE VERSION

Scnate Bill 215 _
Texas Higher Education Coordinating Board Sunset Bill
Conference Committee Report
Scction-by-Scetion Analysis

HOUSE VERSION

reasonable fee for taking an examination or assessment
described by this subsection. The institution may develop and
administer exammanons or_assessments for course credit for
as ; and__sophomore-level courses as
practicable and may develop  those  examinations  or

asscssments using source material_from_other institutions of

higher education.

{a-3) Each institution of higher education that ceases to offer
credit through the College-Level Examination Program or the
Advanced Placement Program for a specific course shall offer
credit for the course through an__institution-specific

examination or assessment administered under Subsection (a-
2k

{b) Each institution of higher cducation [thet-efferstreshaman-
level-courses] shall adopt and implement a policy to grant
|undergraduate] course credit for freshman-level and
sophomore-level  courses 1o undergraduatc  [entering
freshrman] students who have;

(1) successfully completed the International Baccalaureate
Diploma Program;

(2)f~whe-have] achieved required scores on onec or more
cxaminations in the Advanced Placement Program or the
College-Level Examination Program;

(3)-—or—whe—have] successfully completed one or more
courses offered through concurrent enrollment in high school
and at an institution of higher education; or

(4)__achieved required scores _on_onc_or_more  institution-
specific _examinations or_assessments administered hy the
institution under Subsection (a-2).

{c) In the policy. the institution shall:

(1) establish the institution's conditions for granting course
credit, including the minimum required scores on CLEP

6
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Senate Bill 215
Texas Higher ducation Coordinating Board Sunset Bill
Conference Commitice Report
Section-by-Section Analysis

HOUSE VERSION

examinations, Advanced Placement examinations. [and]
examinations  for courses  constituting  the  International
Baccalaurcate Diploma  Program__and institution-specitic
examinations or_assessments administiered by the institution
under Subsection (a-2): and

(2) based on the correlations identified under Subsections
[Subsestion] (D) and (£-1). ideniify the specific freshman-level
or _sophomore-level  course  credit  or  other  academic
requirements of the institution, including the number of
seme“.ter crcclit hours or mher course credit, 1hm tlw imtitution

rogram or adm.w,s are um,(l score on_an_e; mination or
assessment_as _deseribed by Subsection (h) [the—diplorma
programz—who--suecesshlly—eompletes—a—eourse—throush
conewrrent-enrollment,—or-whe--achieves-required-scores—on
QMW&*AWHW]

thmuj,h an matuuuun—.xmuf ic_cxamination or 35\&‘5}“‘]&“(
{B)_the institution's policy adopted under this section; and
(Cy _any fee charged for an examination or assessment
administered under Subsection (a-2): and

(2} include a copy of the list, policy. and applicable fee
schedule  with _the institution’s  undersraduate  student
application materials, including applicauon materials available
on the institution's nternet website,

{c) ()n mquest of an applicant for admission as an enteriu"

uiuwuon, basced on mlumm!mn pumdui by the app!u..mi.
shall determine and notify the applicant regarding:

CONFERENCE
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(") any other auldcmnc requirement that the apphcam would
satisfy undcr the pohcy

(1)__identifv_correlations_between thesubject._matter_and
content_of courses offered by the institution and the subject
matter_and contem of msmutmn- mxhg exammanom or
assessments ag
(a-2); and

(2)__make that_information _available to _the public on_the
institution's Internet website in_a manner that conforms to the

requirements of Section 31.974. [FA9,3rd by Branch]

SECTION . Subchapter Z, Chapter 51. Education Code, is
amended by adding Section 31.96852 to read as follows:

Sec. 51.96852. TRANSFER OF CREDIT FROM LOWER-
DIVISIOI\ NS TITUT IOVS ARTICULATION

(l) "»\mwlduun agreement”  means _a formal written
agreement _beiween a public junior_college and _a_general
academic tcachiug institution identifying courses offered by
the ubhc umor c.o!l ¢ that must be acg or_credit
i i seneral academic

feaching institution.
{2)_"Lower-division_institution of higher education” means a

public junior college. public state college, or public technical
institute,

(3)_"Public_junior collcee” and "general academic teaching
institution” have the meanings assigned by Section 61.003.
(b) Each general academic teaching institution shali:

{1)_publish on the institution's Intemet website for usc by

8

Same as Senate version.
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prospective undergraduate studenis a  detatled  description
developed by the institution’s faculty _of the learning
objectives, content, and prior knowledge requirements for at
least 12 courses offered by the institution for which credit is
frequently transferred to_the institution from lower-division
wstitutions of hivher education:

(23 _identify the public junior colleses from which the general
academic teaching institution  reeularly  receives transfer
students: and

(3} establish, for at least five degree

ast five lans for which credit is
frequently wransterred 1o the institution_from lower-division
institntions of higher education, articulation agsreements with
cach public_junior college from which the general academic
teaching institution has received an average of at least five
percent_of the institution's transfer studenis in the three

ceeding academic years, )
»mic teaching institution’s participation in
greement under this section does not affect the

Ay

(@) _In_consubiation  with seneral  academic  tcaching
institutions _and public_junior collepes, the Texas Higher
Education Coordinating Board shall adopt any rules the
coordinating board considers necessary for the administration

PR oA S hott

SECTION __. Section 52.39, Education Code, is amended to
read as follows:

Sec. 52.39. DEFAULT: SUIT. When any person who has
received or cosigned as a guarantor for a loan authorized by
this chapter has failed or relused 10 make as many as six
monthly payments due in accordance with an executed note,
then the full amount of the remaining principal and interest

9

Same as House version.
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becomes due and payable immediately, and the amount due,
the person's name and [his] last known address, and other
necessary information shall be reported by the board to the
attomey general.  Suit for the remaining sum shall be
instituted by the attomey general, [or-any-—county-or-distriet

unless the attorney general finds reasonable justification tor
delaying suit and so advises the board in writing. Venue fora
suit_arising under this scction is exclusively conferred on a
counrt_of competent jurisdiction in Travis County. [FA18 and
FA19 by Gonzales, Larry]

SECTION __. Subchapter A, Chapter 54, Education Code, is
amended by adding Section 54.017 to read as follows:

Sec. 54.017. STUDY ON TUITION RATES AND FEE
AMOUNTS.

{a)_In this section;

(1)_"Coordinating board” means the Texas Higher Education
Covrdinating Board.

(2)._"Gengral academic teaching institution” has the meaning
assigned by Section 61.003,

(b} _The coordinating board shall conduct an annual study
sarding the affordability of wuition rates and fee amounts at
general _academic tcaching institutions, _including  a

comparison_of rates at similar institutions in_and outside of

this state. the return on investment based on expected salaries

of graduates of the institution, the cmplovment rate of

graduates of the institution, and _other appropriate _cconomic
factors_as_determined by the coordinating board.  ‘The

10

Same as Scnate version,
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coordinating board_shall_submit_the results of the study 10
general academic teaching insututions. the governor, and the
fegislative standing commitees with primary jurisdiction over
higher education. [FA20 and FA22 by Caprighone; FA7,3rd
by Branch]

SECTION _. Subchapter A, Chapter 56, Education Code, is
amended by adding Section 56,009 to read as follows:

Secc. 56.009. FINANCIAL ASSISTANCE FOR STUDENTS
ENROLLED AT WGU TEXAS OR _SIMILAR_ONLINE
COLLEGES. OR_UNIVERSITIES, (o) In this section,
"aeneral academic  teaching institwtion” _and  "privaie or
independent _institution of higher education” have the
meanings assigned by Section 61,003,

(b) The Tuexas Higher Education Coordinating Board shall, in
consultation with representatives of the coordinating board's
financial aid advisorvy committee, representatives of financial

tax-

aid offices of WGU Texas and any similar nonprofit,
- aceredi Or university operaling

in accordance with a2 memorandum of understanding with this
state pursuant to an executive order issued by the sovernor
and offering_competencyv-based. exclusively _online or other
distance education, and representatives of financial aid offices

of _institutions of hicher education and private or independent
institutions _of higher education offering oanline_or _other

.

(1)__conduct a_study reearding, and_prepare proposed_diaft
legislation for

e creation of a state-funded studeni financial

assistance program:
(A)_that is available only to students of nonprotit, tax-exempt.

R\

Same as House version.
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regionally accredited universitics or colleges domiciled in this
state that offer competency-hased. exclusively online or other
distance education; and

under which the highest priority is given to awardin

ants 10 those cligible students who demonstrate the $
{inancial nced; and

(2)__not later than October 1, 2014, submit to each standing
committee of the legislature with primary jurisdiction_over
higher education a report of the results of the studv conducted
under Subdivision (1), together with the g wed  draft
legislation prepared under that subdivision.

(¢) This section expires January 1, 2016. {FA14 and FA15 by
Branch]

SECTION . Secctions 56.301(2) and (3). Education Code,
are amended to read as ollows:

(2) "Fligible institution” means a_general academic teaching
[an] institution or a medical and dental unit [ef—higher
edueation] that offers one or more undergraduate degree or
centification programs. The term does not_include a public
state college. ,

(3) General academic. teaching institution,” "institution of

higher education,” "medical and dental unit,” "public [“Publie]
junior college,” "public state college,” and "public technical
institute” have the meanings assigned by Scetion 61.003.
{FA24 by Howard]

SECTION . Section 56.302(b), Education Code, is
amended 1o read as follows: _

(b) The purpose of this subchapter is 1o provide a grant of
money to enable ¢ligible students to attend eligible [publie]
institutions |ef—hisher—edueation] in this state. |FA24 by

12

Same as House version.

Same as House version.
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Howard]

SECTION . Scctions 36.303(d-1), (). and (1), Fducation
Code, are amended 1o read as follows: '

(d-1y In allocating among ¢ligible [seneral—academic
teachtng] institutions money available for initial TEXAS
grants for an academic year, the coordinating board shall
ensure  that each of those institutions' proportional
{pereentage] share of the total amount of money for initial
grants that is allocaied to eligible {generalucadunie-teaching)
institutions under this section [subseetion] for that vear does
not. as a result of the number of students who establish
cligibility at the institution for an initial grant under Section
56.3041(2XA), change from the institution’s proportional
Ipercentage] share of the total amount of moncy for initial
grants that is allocated to those institutions under this section
[vubseetion] for the preceding academic vear.

{¢) In dctermining who should receive a TEXAS grant, the

coordinating board and the-cligible institutions shall give

priority to awarding TEXAS grants te students who
demonstrate the greatest financial need and whose cxpected
family contribution. as determined  according to  the
methodology used for federal student financial aid, does not
exceed 60 percent of the average statewide amownt of tuition
and required fees described by Section 56.307(a). In giving
priority based on financial need as required by this subsection
to stu(l'.m» who mu.t ﬂu. uqmmmuma f'ox lhc thh&.st prwnly
seacimg] m:.muuon :,hall dt.u.rmmc ﬁn.nma! need du.urdmg
to the relative expected family contribution of those students,
beginning with students who have the lowest expected family
contribution.

Same as House version.
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(f) Beginning with TEXAS grants awarded for the 2013-2014
academic year. in determining who should receive an initial
TEXAS grant, each cligible [seneral—academice—tenching]
institution, in addition to giving priority as provided by
Subsection (e). shall give highest priority to students who
meet the eligibility criteria  described by  Section
36.3041(2)A). If there is money available in excess of the
amount required to award an initial TEXAS gramt to all
studenis meeting those criteria, an _eligible [a—general
academic-teaching] institution shall make awards to other
students who meet the eligibility criteria described by Scction
56.304(a}2XA), provided that the institution continues to give
priority to students as provided by Subsection (¢). [FA24 by
Howard]

graduated from high school before May 1. 2013, must:

(1) be a resident of this state as determined by coordinating
board rules;

(2) mect cither of the following academic requirements:

(A) be a graduate of a public or accredited private high school
in this state who graduated not earlier than the 1998-1999
school year and who completed the recommended or
advanced high school curriculum cstablished under Section
28.002 or 28.023 or its equivalent: or

{B) have received an associate degree from a public or private
institution of higher education not carlicr than May 1, 2001;
(3) meet financial need requirements as defined by the
coordinating bound;

() be enrolled in a_baccalaurcale [an-undergraduate] degree

14

Samce as House version.
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[ercertitieate] program at an cligible institution;

(5) be enrolled as:

(A) an entering undergraduate student for at least three-
fourths of a full course load for an entering undergraduate
student, as determined by the coordinating board, not later
than the 16th month afier the date of the person's graduation
trom high school; or

(I3} an entering student for a lcast three-fourths of a full
course load for an undergraduate student as determined by the
coordinating board. not later than the 12th month afler the
month the person receives an associate degree from a public
or private institution of higher education;

(6) have applied for any available financial aid or assistance:
and :

(7)  comply with any additional nonacademic requirement
adopted by the coordinating board under this subchapter.

(e-1) T a person is initially awarded a TEXAS gramt during or
after the 2005 fall semester, unless the person is provided
additional time during which -the person may receive " a
TEXAS grant under Subscction (c-2), the person's cligibility
for a TEXAS gramt ends on:

(1) the fifih anniversary of the initial award of a TEXAS
grant to the person. if the person is cnrolled in a degree [or
eertitieate] program of four vears [ertess): or

(2) the sixth anniversary of the initial award of a TEXAS
grant to the person, if the person is enrolled in a degree
program of more than four years. [FFA24 by Howard]

SECTION . Section 56.3041. Education Code, 1s amended
o read as follows:

See. 56.3041. INITIAL ELIGIBILITY OF PERSON
GRADUATING FROM HIGH SCHOOL ON OR AFIER

15

Same as House version.
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I, 2013

for a TEXAS grant, a person graduating from high school on
or after May 1, 2013, and enrolling in an cligible [a-generad
academic-teaching] institution must:

(1) be a resident of this state as determined by coordinating
board rules;

(2) meet the academic requirements prescribed by Paragraph
{A), (B), [er] (C).or.(D) as follows:

() be a graduate of a public or accredited private high school
in this state who completed the recommended high school
program established under Section 28.025 or its equivalent
and have accomplished any two or more of the following:

(1) graduation under the advanced high school program
established under Scetion 28,025 or its cquivalent, successful
completion of the course requirements of the international
baccalaureate diploma program, or carning of the equivalent
of at least 12 semester credit hours of college credit in high
school through courses described in Sections 28.009(a) 1).
(2), and (3);

{11) satistaction of the Texas Success Initiative (TSI college
readiness benchmarks prescribed by the coordinating board
under Section 51.3062(f) on any assessment  instrument
designated by  the coordinating  board  under  Section
51.3062(c) [or—¢e)] or qualification for an excmption as
described by Section 31.3062(p). (q). or (g-1);

(ii1) graduation in the top onc-third of the person's high
school graduating class or graduation from high school with a
grade point average of at least 3.0 on a four-point scale or the
equivalent: or

tiv)  completion for high school credit of at least one

o 53
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advanced mathematics  course following the successful
completion of an Algebra 11 course, as permitted by Section
28.025(b-3), or at least one advanced carcer and technical
course, as permitted by Section 28.025(b-2):

(B) have received an associate degree from a public or private
mnstitution of higher education: {or]

(Y be an undergraduate student who has;

{ previously attended  another institution  of  higher
education;

(i} _recetved an imtal Texas Educational Opportunity Grant
under Subchapter I for the 2014 fall semester or a subsequent
academic term;

(iie) _complewsd ot least 24 semestereredit_hours_at_any
institution or institutions of hicher education; and
(1v}_carned an overall grade point avernge of at least 2.5 ona
four-point scale or the equivalent on_all  course work
previously atcmnted; or

() __if sufficient money is available. meet the cligibility

criteria described by Section 36.304(a)2XA);

(3) meet financial need requirements established by the
coordinating board;

(4} be enrolled in an undergraduate degree or certificate
program at an_ecligible [the—sensral—academie—teaching)
mstitution;

{8} except as provided under rules adopted under Section
36.304¢h), be enrolled as;

{A) an cntering undergraduate student for at least three-
fourths of a full cowrse load. as determined by the
coordinating board. not later than the loth month after the
catendar month in which the person graduated from high
schoot;

{13) an entering undergraduate student who entered military

17

CONFERENCE



No equivalent provision.

SENATE VERSION

: Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conférence Committee Report
Section-by-Section Analvsis

HOUSE VERSION

service not later than the first anniversary of the date the
person graduated from high school and who enrolied for at
least three-fourths of a full course load, as detenmined by the
coordinating board, at the cligible [general-ncademic-teaching]
institution not later than 12 months after being honorably
discharged from military service: [e¥]

(C) a continuing undergraduate student for at least three-
fourths of a full course load, as determined by the
coordinating board., not later than the 12th month after the
calendar month in which the person received an associate
degree from a public or private institution of higher education;
or ,

(D)_an undergraduate student described by Subdivision (2)()
who has never previously received a TEXAS grant;

{6) have applicd for any available financial aid or assistance;
and

(7) comply with any additional nonacademic requirements
adopted by the coordinating board under this subchapter.
(FA24 by Howard]

SECTION _ . Scctions 56.3042(b) and (d), Education Code,
are amended to read as follows:

(b) The coordinating board or the eligible institution may
require the student to forgo or repay the amount of an initial
TEXAS grant awarded to the student as described by
Subsection (a) or (a-1) if the student fails to meet the
cligibility requirements described by Subsection (a) or (a-1)

or--36.304H25#BY]. as applicable to the studenmt, after the
issuance of the available high school or college transeript.

() A person who receives an initial TEXAS grant under
Subsection {(a) or (a-1) but does not satisty the applicable

18
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¢ligibility requirement that the person was considered to have
satisfiecd under the applicable subscction and who is not
required to forgo or repay the amount of the grant under
Subsection (b) may become eligible to receive a subsequint
TEXAS grant under Section 56.305 only by satistying the
associate  degree requirement  prescribed by Section
36.30Ha)2)B) or 56.3041(2)B). as applicable to the person,
in addition to the requirements of Section 56.303 at the tme
the person applies for the subsequemt grant.  [FA24 by
Howard]

SECTION . Section 36.303(a), Education Code, is
amended to read as follows:

(a)  After initially qualifying for a TEXAS grant. a person
may continue to receive a TEXAS grant during each semester
or term in which the person is enrolled at an eligible
institution only if the person:

(1) _meets financial nced requirements as defined by the
coordinating board;

(2) is envolled in g baccalaurcute [an-undergraduste] degree
[ereestifieate] program at an eligible institution;

(3) s enrolled for at least three-fourths of a full course load
for an undergraduate student, as  determined by  the
coordinating board:

{4)  makes satisfactory academic progress toward 2
baccalaureate [an-undergraduate] degree [orcertifieate]. and
{5) complics with any additional nonacademic requirement
adopted by the coordinating board. [FA24 by Howard]

SECTION . Section 56.3006, Education Code, is amended

to read as follows:
Sec. 56,306, GRANT USL. A person receiving a TEXAS

19
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grant may usc the moncy to pay any usual and customary cost
of attendance at an ¢ligible institution [pf-higheredueation]
incurred by the student. "The institution may disburse all or
part of the proceeds of a TEXAS grant directlv to an eligible
person only if the tuition and required fees incurred by the
person at the institution have been paid. [FA24 by Howard)

SECTION __. Section 56.307. Education Code, is amended
by amending Subsections (a). (d-1), and (i) and adding
Subscction (b) to read as follm\s

{a) Except as provided b
a TEXAS gram for a semester or tmn for a person enrolled
fulltime at an eligible institution [emer—&haa»mrmmnon
covered—by—Subsection—(e)-or—(d)] is an [the] amount
determined by the coordinating board as the average statewide
amount of tuition, [ead] required fees, and_allowance for
course materials that a residem student enrolled full-time in a
baccalaureate degree program would be charged for that
semesler or term at general academic (caching institutions.

(b) _An e¢ligible institution may award a TEXAS pramt to an
cligible student for a semester or term in an amount that is less
than_the amount determined by the coordinating board under

Subsection (a).

(d-1) The coordinating board shall determine the average
statewide tuition, [and] fec amounts, and allowance for course
materials for a semester or term of the next academic year for
purposes of this section by using the amounts of tuition and
required fees that will be charged by the [applieable] cligible
institutions for that scmester or term in that academic year.
The board may estimate the amount of the charges for a

semester or term in the next academic year by an institution if

the relevant information is not yvet available 1o the board.

20
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Same as louse version, except in subsection (a), strike
"Except as provided by Subscction (b),”; strike subsection (b);
and unstrike subsection (1)(1).

Strike “and allowance for course materials™ in subsections (a)
and (d-1).
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SECTION 3.
Fducation Code, are amended.

SECTION 4.
Code, is amended.

No equivalent provision.

Subsection (b), Section 36.432

Subdivisions (2) and (3). Scction 56451,

Education
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(i) A puhlic in»:lim!ion ul" hi&hcr cducalion may not['

émmtmmummmmw
HFAS-grantan-armountoftuition-and-required-fees-in-excess
of-the-amount-ob the TEXAS-grant-received-by-the-person-of
(€3] deny admission to or enrollment in the institution based
on a person’s eligibility to receive a TEXAS grant or a
person'’s receipt of a TEXAS grant. [FA24 by Howard]

SECTION 3. Same as Senale version.
SECTION 4. Same as Senate version.

SECTION . Section 56,453, Education Code, is amended

“hy adding Subsection (d) 1o read as follows:

{d) The coordinating board, in_collaboration with _eligible
institutions _and _other appropriate entities, shall _adopt _and
implement measures to;

{1) improve student participation in the Texas B-On-time loan
program, inciudin;. qtrateﬂic‘ 10 heucr inform_students and

<2) umproye th'- Ti‘lC“Q.L?l}!&l&m\33.&!3.!&@&!.!.9!!.,S.-Z.t.,.LhSt-i..(9@1!!.5.[?!!1.9.’:9!5.
for obtaining Texas B-On-time loan forgiveness, [FA17 and
FAS.3rd by Giddings)

CONFERENCEL

Same as Senate version.

Same as Senate version.

Same as House version: except add the following text related
to loan counscling (#83R 30007 KEL-F).

(d)  The coordinating board, in collaboration with cligible
institutions and appropriate nonprofit or college access
organizations, shall:

(1) educate students regarding the eligibility requiremenis
for forgiveness of Texas B-On-time loans:

(2)  ensure that students applying tor or receiving a Texas
B-On-time loan understand their responsibility to repay any
portion of the loan that is not forgiven;

{3)  ensure that students who are required to repay Texas B-
On-time loans receive and understand information regarding
loan detault prevention strategies: and

(4)  through an in-person or online foan counseling module,
provide loan repayment and default prevention counscling to



SENATE VERSION

SECTION 5. Section 36.433, Education Code, is amended.

SECTION 6. Subscection (a). Scction 56.436, Education
Code, is amendad.

SECTION 7. Subsections (a) and (b). Section 36.459,
Education Code, are amended to read as follows:

(a) The amount of a Texas B-On-time loan for a semester or
tcrm for a student enrolled full-time at an cligible institution
other than an institution covered by Subsection (b)+—tekor
3] is an amount determined by the coordinating board as the
average statewide amount of tuition and required fees that a
resident student enrolled fullvime in a_baccalaurcate [an
sndersraduate] degree program would be charged for that

Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conference Committee Report
Scction-by-Scction Analysis

HOUSE VERSION

SECTION 5. Same as Senate version.

SECTION 6. Same as Senate version.,

SECTION 7. Subsections (a), (b). and (f). Scction 56.439,
I:ducation Code. are amended to read as tollows:

{#) Same as Scnate version.
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studenis receiving Texas B-On-time loans.

(¢) Notwithstanding Subscction (d)(4), the following
eligible institutions shall provide the loan repayment and
default prevention counseling described by that subdivision to
all Texas B-On-time loan recipients enrolled at those
institutions:

(1) each institution with a Texas B-On-time loan default
rate that exceeds the statewide average default rate for such
loans; and

(2)  cach institution with a Texas B-On-time loan
forgiveness rate that is less than 50 percent of the statewide
average forgiveness rate for such loans.

(¢) Notwithstanding Subscction (a) of this section, the
change in law made by this Act in adding Scctions 56.433(d}
and (e). Education Code, applies beginning with the 2013-
2014 academic year.

Same as Scnate version.

Same as Senate version,

Same as House version, except change language in subsection
(D) as described below.
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semester or ferm at general academic teaching institutions,

(by The amount of a Texas B-On<time loan for a studemt

corolled full-time at a private or independent institution of

higher education is an amount determined by the coordinating
board as the average statewide amount of teition and required
‘fccs that a recidcm swdcm cumllcd {ull-time in 2
............................................ e program would be
Lha@d ior tlmt aemeszer or texm at gepe al academic teaching
institutions,

No equivalent provision.
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(b) Samc as Senate version.

() 1t in any academic year the amount of money in the Texas
B-On-time  student  loan  account__other  than _ money

apg)mprwlcd 0 the aceount exclmi'vefv fur Inam at :‘.liﬂihk

i;g=& uduz:zﬂ iof), i mauftwwm to prowde the iaans i the
maximum_smount_specificd_by_this section to all cligible
persons at eligible institutions that are institutions of higher
ducation  [in-—amoums—speeiied—by—this—seetion], the
coordinating board shall determine the amount of that
available money and shall allocate that amount to those
eligible institutions in proportion to the amount of tuition set

aside by [wumber—of—full-time —equivalent—undersradunate
b&ﬁdemeremaﬂeémii cm‘.h of those msmunom um:icr Section

thls %uhsmtmn. L&Ch t.lsﬂrhk, msttmtmn that is a nmdtc nr

independent _institution_of higher education_is_entitled 1o
receive an  allocation onlv  from  the sencral  revepue
appropriations ma r that academic vear to eligible private
or _independent  institutions  of hivher x,dm..mmx for the
purposes of this_subchapter.  Each institution shall use the

CONFERENCE

(D It in any academic year the amount of money in the Texas
B-On-time student loan account, other than money
appropriated o the account exclusively for loans at elizible
instituiions that are private ov independent instituwtions of
higher cciucatmn is msuthc., ient 1o prov ide the toans iy

amount deter (a) to all eligible persons

d( z.h"zbln. msmulmm tlmz are mxmunon\_of Eni'hzr education

1], the coordinating board
shall ddmmm. the Amuuni ol ;j)_,;g_ available money and shall
allocate that amount to those eligible institutions in proportion
0] lhg ameount of tuilion s¢t d:ﬂdt, bv |suntber-of fulltime
s-enteled-at] cach of those
instituitons under Section 36,463 fur the preceding academic
vear. and each of those institutions shall determine the amount
of cac] Wt institation, not to exceed the

amount detenuined tmdu‘ Subsection (a). ({(rest of (D same))




SENATE VERSION

No equivalent provision.

SECTION 8. Sections 56.461 and 56.462, Education Code,

are amended.

No equivalent provision.
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money allocated to award Texas B-On-time loans to cligible
students cnrolled at the institution selected according to
financial need. [FA17 and FAS,3rd by Giddings]

SECTION . Section 56.460(a), Fducation Code, is
amended to read as follows:

all cligible
to__inform
prospective students, their parents, and high school counselors
about the program and eligibility for a_Texas B-On-time loan.
The coordinating board shall distribute to each cligible
institution and to each school district a copy of the materials
prepared [reles—udopted] under this subchapter.  [FAL7 by
Giddings]

SECTION 8. Same as Senate version.

SECTION

Section 36.465. Education Code, is amended

under Subsection (a) in any academic vear exceeds the
amount necessary t Texas B-On-time loans awarded to
students cnrolled at the institution_in that academic year, the
coordinating board shall determine the amount by which the
tuition_set _aside by the institution exceeds the amoumt

necessary 1o fund those loans.  The coordinating board shall

account_to the credit of an account established for the
institution ift

rate of students of the institution in the Texas B-On-time loan

24

Same as House version.

Same as Senate version.

Samce as Senate version.
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programn _has increased from the participation rate for the
preceding academic vear, or

(2)_the measures_adopted by the coordinating board under
Section  §6.433(d) _have _been fully  implemented _at_the
mstitution in the current academic vear,

(). Money transforred 1o the credit_of the account established
for an eligible institution under Subsection (¢) is considered to
be_institutional funds of the institution and mayv be used only
for a_purpose for which wition set_aside under Subchapter B
may be used, [FA17 and FAS,3rd by Giddings]

SECTION 9. Subchapter A, Chapter 57, Education Code, is
amended by adding Section 37.011 to read as follows:

Sec. 87011, STATUS OF TEXAS GUARANTEED
STUDENT LOAN CORPORATION. (a)  The Texas
(iuaranteed  Student 1.oan Corporation is _converted _as
provided by this section from a public nonprofit corporation to
a_.nonprofit _corporati r.Chapter 22 Business

oboro i SSomoees e e SRR IR A TN 1 B R A eI SR A

Organizations Code,
(b)_On or immediately afier September 1. 2013, 1o effectuate
the conversion under Subsection (a), the comoration shall file
a_certificate of formation with the secretary of state or, if the
secretary of state determines it appropriate, the corporation

£ 552 S A A 2

(c)..The corporation as converted under this section continues
in existence uninterrupted from the date of its creation, August
27. 1979.  The sccrctary of staicshall recognize the
continuous exisicnce ot the corporation from that date in the
certificaie _of formation or _certificate _of conversion, as
applicable,

(d) _The corporation_continues to serve as the desianated

18}
LA

Same as House version.
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No equivalént provision.
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guaranty agency for the State of Texas under the Higher
Education Act of 1963 (20 1.8.C. Section 1001 ¢t seq.).
{e) Student loan borrower information collected, assembled,

or_maintained by the corporation is confidential and is not
subject to public disclosure. [FA1 by Anchia]

SECTION _ .  Section 58.002(a), Education Code. is
amended to read as follows:

(a) In this chapter:

(1) "Resident physician” means a person who is appointed a
resident physician by a school of medicine in The Limversity
of Texas System, the Texas Tech University System, The
Texas A&M University System, or the University of North
Texas System {MMWMWWM
58:004-ofthis-code] and who:

(A) has reccived a Doctor of Medicine or a4 Doctor of
Osteopathic Medicine degree from the Baylor College of
Medicine or from an approved school of medicine [one-of-the
schoelslisted-in-Seetion-38-:004-of this-eede]: or

(B) is a citizen of Texas and has reccived a Doctor of
Medicine or a Doctor of Osteopathic Medicine degree from
some other school of medicine that is accredited by the
Liaison Committee on Medical Education or by the Bureau of
Professional Education of the American Osteopathic
Asscmauon

[#33] "Compensation” includes;
(A) stipends;
(B) payments. if any, for services rendered; and
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Same as House version, except add Baylor
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() fringe benefits when applied 10 payments to or for the
benefit of resident physicians. [I'A2 and FA4 by Anchia]

No equivalent provision. SECTION 10. Section 37.01, Education Code, is iransferred Same as House version.
to Section 61002, Lducation Code, redesignated  as
Subscetion (¢), Section 61,002, Education Code, and amended
1o read as follows:
{c). . Postsccondary  [See—330b—PREEARATION-—-QF
POLICY—The-{egislature-giving -due-consideration-to-the
hh!em%aﬁéwommmmwmmwwmp%wﬁih&-sm

ns»-im—-eéaeaﬂe»—heymd-—hwh—%ehae&-
hﬂémé—d&elﬂr@ﬂ%%pﬁ%ﬁﬂé%’v‘] education for qualified
Texans [these] who desire to pursue such [anr] education [and

are-properby-quatited-theretor] is important to the welfare and

security of this state and the nation and, consequently, is an
F , important public purposc. The legislature finds and declares
:

TRRERET AT

that the state can achieve its full economic and social potential
,mxh 4'#' CVEFy- méﬁfdm%hasﬂrc 'cppm'runhv 1o Lomﬁfjﬁk lo

(mh uhcn fi nanual bdmers tot al's [hwwwhef]
economic, social, and educational goals are removed. In order
to_facilitate the removal of those bamiers. the board. in
consultation with_one_or _more  nonprofit__entitics  with
experience providing the services on a statewide basis, may [k
- iﬁMﬁMWHWH%W%ﬂ&—i%
Gr&&s&a&eeé—&uéeﬁt—{:eaﬁ-&wmfaﬂem
[

education-in-this-state-or-elsewhere-in-the-nationsand
{2} provide unecessary and desirable services related o
financial __aid _services |the—loan——program], including

[
~1




SENATE VERSION

No-equivalent provision.

SECTION 9. Section 61.0211, Education Code. is amended.

No equivalent provision.
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cooperative awareness efforts with appropriate educational
and civic associations designed 10 disseminate postsecondary
cducation awareness information, including information
regarding available grant and loan programs and [student
.,‘ ' ’34.'3 .‘ e d 5.' :“."f".‘ RN 3 :‘
and-other-relevanttopies-ineluding] the prevention of student

loan default.

[3

SECTION . Section 61.002, Education Code, is amended
by adding Subsection {(¢) to read as follows:

{c) The Texas Higher Education Coordinating Board has only
the powers express! 9 by this chapter or other law. A
power not_cxpressly granted 1o the board by law in regand to
the administration. organization, control, management,

jurisdiction, or governance of an_ institution of higher
education is r - verning board of the institution
unless that power is _expressly reposed by law in_another
officer or entity. [FA2,3rd by Aycock: FA3.3rd by Anchia}

SECTION 11. Same as Senate version.

SECTION 12.  Subscction (a), Section 61.022, Education
Code, is amended to read as follows:

(a) The board shall consist of nine members appointed by the
governor so as 10 provide representation from all arcas of the
state with the advice and consent of the senate, and as the
constitution provides. One-third of the members must possess
experience in_the field of higher education governance or

general _academic teaching institutions  and  public junior
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Insert the following text:

(¢)_The Texas Higher Education Coordinating Board has only
the powers expressly provided by law or necessarily implied
from an express grant.  Anv function or power not expressly

this code or other law in regard to the administration,
organization. control. management, jurisdiction, or
sovernance of an institution of higher cducation is reserved to
and shall be performed by governing board, applicable system
administration, or the institution of higher education.

Same as Scnate version,

Same as Senate version.
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SENATE VERSION

SECTION 10, Subsccuon (d). Section 61.0235. Education
Cade, is amended.

SECTION 11. Section 61.026, Education Code, is amended.

SECTION 12. Section 61.033, Education Code, is amended
1o read as follows:

Sec.  61.033. [NEGOTATED - REEEMAKING: ]
ALTERNATIVE DISPUTE RESOLUTION. (a) The board
shall develap and iraplement a poliey to encourage theuse offz
[("H”"’ﬂ'_ N rocodian oyl . 3
Lovernent-Code-for-the-adoption-ol-board-sules:-and
{2} appropriate alternative dispute resolution procedures
under Chapter 2009, Government Code. 1o assist in the
resolution of internal and external disputes under the board's
jurisdiction.

(by The board's procedures relating to altemative dispute
resolution must conform. o the extent possible, to any model
guidelines issued by the State Office of Administrative
Hearings for the use of alternative dispute resolution by state
agencies,

(¢) The board shall designate a trained person tof:
[th—coordinate~the—tmplementation—-oi-the—poliey—adopied

4 =
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colleges or public technical institutes.  In making an
appointment under this scction, the governor_may consider
appointing a _person with_experience in_higher education
governance or_administration frem_a privale or independent
institution_ ot higher education. Members of the board serve
staggered six-vear terms.  The terms of one-third of the
members expire August 31 of each odd-numbered year.

SECTION 13. Same as Senate version.

SECTION 14, Same as Senate version.

No equivalent provision.

Same as Senate version.

Same as Senate version.

Same as House version.
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under-Subsection-(a): ‘

[€3] serve as a resource for any training needed to implement
the procedures for negotiated rulemaking or  alternative
dispute resolution]=and

[£3)-eoHect-data—concerming -the--effectiveness - of -these

procedures; as-implemented-by-the-board).

SECTION 13, Subchapter B, Chapter 61, Fducation Code. is
amended by adding Scetion 61.0331 to read as follows:

Su 01 (ﬂ?t \l-(r()llAlH) RUL l:;\‘l \l\lN(x Rl OL

engage the institutions in a ncgutldtu.l "uiun.ka;. process as
described by Chapter "()Ob (mw.rmmm Code, before
lic edure, or

SECTION 14. Subchapter B, Chapter 61. Education Code, is
amended by adding Section 61.035 to read as follows:

Sec. 61.033, CO\H’LL\\C ll \10\ITORI\G {2) The board
Voa negot ' § -in"- aooordance wrth

cducation, nn'vatc or indcpcndcm insmuli(ms ol _higher
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SECTION 15, Subchapter B, Chapter 61, Education Code, is

amended by adding Section 61.0331 to read as follows:

SLL 61.0331. I\I GOTIATED _ RUL EMAKING
rdshall _engage institutions in_a

negotiated micmdl\mg Drocess as dmnin.d hy Chapter 2008,
Government Code. whe

Clardy]

SECTION 16. Subchapter B, Chapter 61, Education Code, is

amended by adding Scction 61.035 to read as follows:

Scc. 61.033.  COMPLIANCE MONITORING. (a) . The
4, in consult ation. wlth aﬂ'ccted ‘dwldersx ~hall gg;

(i) iunds allocated h\, the _board_to_institutions_of higher

education, private _or independent institutions of higher

30

Same as House version.

Same as House version,
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education, and other _entitics, including _student financial
assistance funds, academic support grants, and anv other
erants, to ensure that those funds are distributed in accordance
with applicable law and board ruler and

(2) data reported by institutions of higher education 1o the
hoard_and used by the board for funding or policymaking
decisions, including data ysed for formula funding allocations,
1o cnsure the data s reported accurately,

(b) For pummc% (a!" this scctinn %mdcm linancial assistance
wcludes grants

{c} After x.onudu'm" nmemm! r;sks Ami thc bo xrd $ Tesourees,
the board shall review a reasonable portion of the total funds
allocated by the board and of data reported to the board. The
hoard shall use various levels of monitoring, according 1o risk,
ranging _from  checking reponted. data. for  errors  and
inconsistencies o conducting comprehansive audits, including
SHC ViSiEs.

(d) Is dua.kmuw the board's  risk-based approach  to
,,,,,, plian nonitoring under this section, the board shall
consider the milowmu factors relating 1o an institugon of
higher education_or_private or independem institution of
higher education;

{11 the amount of student financial assistance or grant funds
allocated to the mstzzmmn h*. the bmrd

(2)_whether the insti

mdgp‘. ndi. m dudﬂ

-‘

(4) lhr. Ic wth___g}jnn}_gv,_;;j}gc the xmmution’s Iast desk review
Or site visi;

(3)  past misuse of funds or misreported data by the
nsttion;

(0)_in regard to data verification, whether the data reponted 1o
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education, and other entities, including student financial
assistance funds. academic support _grants. and _anv _other
grants, 10 ensure that those funds are distributed in accordance
with applicable law and board rule; and
(2)_data reported by institutions of hivher cducation 1o the
board and used by the board for funding or policvimakine
decisions, including data used for formula funding allocations,
to ensure the data is reported accurately.
{b)_For purposes of this section. student financial assistance
includes grants, scholarships, loans, and work-study,
{¢) After considering potential risks and the board's resources,
the board shall review a reasonable portion of the total funds
atlocated by the board and of data reported to the board. The
board shall use various levels of monitoring, according to risk,
mswuw from checking  reporied data  for  ervors  and
inconsistencies 1o conducting comprehensive audits, including
site visits,
() _In_ developing the boards risk-based approach to
compliance monitoring under this_section, the board shall
consider the following factors relating to an institution of
higher education _or private or_independent institution of
higher education:
{13 the amount of student Nnancial assistance or srand funds
allocated to the institution by the board;
tion is required to obiain and submit an

independent audit

{(3) the imlimtinr!'s' internal controls;
(4} the im«vth of tme since the institution’s last desk review

past misuse of funds or misreporied data by the
mmmlwn

{63 _m reeard to daia verification. whether the data reported w

3
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thc hmrd by the institution is used for determining funding

(7) other tauors as considered appropriate by the board.
() __The board shall train_compliance monitoring stafl to

ensure that the stafl has lh«. _ability_to_monitor_both funds
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the board by the institution is_used for detenmininge funding
allocations; and

(7)_other factors as considered appropriate hy the board.

(¢)._ . The board_shall train cumpham.; mommnng staft 10

nlhu board divisions who conduct limited _monitoring and

contract administration shall coordinate with the compliance
monitoring function 1o 1dent|f\ risks and a\oxd dunlxcanon

function that funds awarded by the board fo an institution of
higher uiucatkm or privat«. csr indqu.nde.m incti!ution of

higher

4 mlggwlrd shall pn.sent ﬁ,us d;jg.rmmatlor; m thg.
3 hoard and provide an opportunity for a
response_from the institution.  Following the opponunity for
response, the board shall _report its. detenmination_and the
imstitution's response. together with any recommendations, to
the institution’s governing board, the povemor, and the
Leuislative Budect Board.

(g) It the board determines through its compliance monitoring
function_that_an_institution_of higher education has_included
crrors in the institution’s data reported for formula funding. the
board;

(1) for a public junior college, mav adjust the appropriations
made 1o the college for a fiscal year as necessary 1o account
for the corrected data; and
(2) for a general academic teaching institution, a medical and
dental upit._or a public 1echnical institute, shall calculate a

revised appropriation_amount_for the_applicable fiscal ycar

function that funds awarded by the board o an institution of
hiLhcr cducalion or pri\ate or indemndc.nt imtitution nf

a _response fmm thc gnsmutmn Followugg___be opportunity for

response, ¢ I its_d ination_and the
msmumms response, jogg,tl\u w uh any ;cc,onmu,nd:mons lo

(2)_If the board determines through its compliance momtonm=

function that an_institution of higher education has_included
crrors in the institution’s data reported for formula funding, the
(1) for a public junior collcge, may adjust the appropriations
made to the college for a fiscal year as necessary 10 acgount
for lhc. corrcclcd data; aud

dental unit, or a pubhc techmcal msmute. shall Lalculate a
revised appropriation amount for the applicable fiscal vear

‘'
[
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SENATE VERSION

based on the comrected data and report that revised amount 1o
the governor and Legislative Budget Board for consideration
as_the basis Tor budeet exccution or other appropriate action,
and to the compuroller,

(h) In conducting the comphiance monitoring function under
this section, the board may partner with internal audif offices
atinstitutions of higher education and private or independent
institutions _of_higher _education. _as_institutional _resourees
allow, w0 examine the institntions” use of tunds allocated by,

and assist the board in identifving risk, an internal auditor at
an mstitution shall noufy the board of any audits conducted by
the auditor invelving funds administered by the board or data

timing and  format ol _the notification required by this

subsection,

{1)_The board may scek technical assistance from the staie
auditor in establishing the compliance monitoring function

(1) In this sec
(1} "Desk review” means an administrative review by the
board that is based on_information reported by an institution of

higher education. including supplemental infonnation required
by the board for the purposcs of compliance monitoring,
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based on the corrected data_and report that revised amount 1o

as_the basis for budget execution or other appropriate action,
and io the compiroller.

(b)__In conducting the compliance mounitoring function_ under
this section, the board may pagner with internal audit offices
anstitutions of higher education and private or_independent

allow. to examine the institutions’ use of fimds allocated by,
and data reported to, the board.  To avoid duplication of effor
and assist the board in identifying risk, an_internal auditor ai
an institution shall notifv the board of any audits conducted by
the auditor involving funds administered by the board or data
reporied to_the board. The board by rule may prescribe the
timing_and format of the nuotification required by thig

subsection. The. bo

(i} _The board may seek technical assistance from the state
auditor_in_cstablishing the compliance monitoring function

{i)_In this scction:

(1) "Desk review” means_an administrative review by the
board that is based on information reporied by an institution of
higher education _or private or independent institution_of
higher cducation. including supplemental information required

by the board for the pumoses of compliance monitoring,

33
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except that the tenm does not include  infonmation  or
acecompanying notes gathered by the buard during a site visit.

(2)_."Site visit” means an announced or_unannounced in-
person visit by a represemtative of the board to an institution
of higher_education_or_private_or independent institution of

higher education for the purposes of compliance monitoring.

SECTION 15, Section 61.051, Education Code, is amended.

SECTION 16. Section 61.0512, Education Code, is amended
to read as follows:

Sec. 61.0512. BOARD APPROVAIL OF ACADEMIC [dEW
BEGREE] PROGRAMS[:~NOHFICATON-TO-BOARD].
(a). A new degree or certificate program may be added at an
institution_ of higher e¢ducation only with _specific _prior
approval of the board. A new degree or certificate program is
considered approved if the board has not completed a review
under_ this_section and acted o approve or disapprove . the

proposed gmg@m before the first anm\ersar\ of the date on
i f hi £

application to_the board. _The board may not :summ,mi)
disapprove a program without completing the review required
by this section. The board shall specify by rule the elements
that_constitute_a_completed application_and shall make an
administrative _dgtermination of the completeness of _the
application not later than the ifth business day after receiving
the application. A request for additional information in
support__of _an__application that has been  determined
mm_igr_amwm.docs noug_ll__lhc__p_nm_d_ﬂhi_
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except that the term does not include infonmation or
accompanying notes gathered by the board during a site visit.

(2)_"Site visit" means an_announced or unannounced in-
person_visit by a representative of the board to an institution
of higher education or private or independent institution of

higher ¢ducation for the purposes of compliance monitoring.
[FA2 by Anchia]

SECTION 17. Same as Senate version.

SECTION 18. Section 61.0512, Education Code, i1s amended
to read as follows:

Sce. 61.0512. BOARD APPROVAL OF ACADEMIC [AHaW
PEGREE] PROGRAMS[:--NOTHICATION—FO-BOARD].

{a)_A new degree or centificate program may be added at an

g_;_glunog oi h;gm, cdm.angg ;ﬂz b m gﬁ gno

wnsxdf.rcd ggpmwcd nl the board haa not wmylctgd a review
under_this_section and acted to_approve or disapprove the

proposed nrogram befcre the first armm.rsary of the date on

review reg___rcd by thg__&tmn. The board shall specxtv b)
rule the clements that constitute a completed application and
shall make an _ administrative dctermination  of  the
completencss of the application_not later than the fifth
business dav after receiving the application. A _request for
additional_informauon in support of an_application that_has
been determined administrativelv complete does not_toll the
period_within which the application_is_considered approved
under this section,
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SENATE VERSION

without completing the review required by this section.
(b} At the ume an_institution of higher education [a-publie
setor-college-ormriversity] begins preliminary planning for a
new  degree progrim  |[er—t—how—orgatisationah—tri-—to
administer—a—new—degree—program]. the  justitution  must
[college—or-university-shall] notify the board befor

institution _may _carry__out _that _planning[--1Jn-—the
Wm(%m%ﬁiwmm%%%m
fons].

(u lhc lwmrd shal! review em.h degree or certificaie program
oftered by an _institution_of higher education at the time the
institution requests 1 implement a new program to ensure that
the program:

{1 _is needed by the state and the local community and does
not_unnecessanily  duplicate _programs  offered by other
institutions_of higher education or private or independent
institutions of higher education:

(23 _has adeguate financing from_lepislativie appropriation,

funds allocated by the hoard, or funds from other sources:

(3} _has necessary faculty and other resources to ensure
student success: and

{4)_meets academic standurds specified by law or prescribed
by board rule, including rules adopted by the board for
purposes of this section. or workforce standards established by
the Texas Workforce Investment Council,

(). The board may review the number of desrees or
centificates awarded through a degree or centificate program
every four vears or more frequently, at the board’s diseretion,
(e} The board shall review each degree or certificate program
offered by an institution of higher education at least everv {0
vears afler a new program is cstablished using the criteria
preseribed by Subscction {¢),
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;eammoileue BF unnemi»] begms p:ehmxmrv plamun" for a

new du'ru. pmumm [or

: ee—-program].  the insti!uiion must
{ Hea siby—shal] notify the board before he
institution _may__carryout__that  planning|-———4a-—the
hﬁp&ﬂﬂéﬂtﬂ&iﬂwﬁhimmaen,«-&he-«immmmay-«ﬁi)&---ree;x-mre
(¢} The board shall_review cach degree or certificale program
offered by an institution of higher education at the time the
institution requests to implement a new program Lo ensure that
the program:

(1) s needed by the state and the local community and does
not unnecessarily  duplicate _programs  offered by other
institutions _of higher- education -or_private or _independent

institutions of higher educ

&

funds allocated by the board. or funds from other sources:

(3)_ has necessary faculty and other resources 1o cnsure
student success: and

4) meets academic standards specified by law or prescribed
by board rule, including rules adoptcd by the board for
purposes of this section, or workforce standards established by
the Texas Workforce Investiment Council.

() __The board may review the number of degrees or
certificates awarded throueh a degree or eertificate program
every four years or more lrcquently, at the board's discretion,
(¢} _.The board shall review cach degree or certificate program
offered by an institution of higher education at least every 10
vears after a new program _is cstablished using the criteria
prescribed by Subsection (¢).

tad
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SENATE VERSION

() _The board may not order the consolidation or climination
of any degree or cenificate program offercd by an institution
of higher education_but_may. based on_the board’s review
under Subsections (d) and (e), recommend such action to an
ins’litution'% “(wcmin; h(\ard If an ins‘tituli(m'a govcming

eliminate degree or_certificate p,.r.ug_ram, v.lh» _qn.u_.-..ml.)
system or. where a svstem does not exist, the institution, must
identifv _the programs recommended for consolidation or
climination_on_the next legislative _appropriations request
submitted by the system or institution.

(2).. An_institution of higher education may offer off-campus
courses for credit within the state or distance leaming courses
onlv with specific prior approval of the board.  An institution
must_certify to_the board that a_course offered for credif
outside the state_meets the board's academic criteria.  An
institution shall include the certification in _submitting anv
other reports required by the board.

Senate Bill 215
Texas Higher Fducation Coordinating Board Sunset Bill
Conference Committee Report
Scction-by-Scction Analysis

HOUSE VERSION

(1)._The board mav not_order the consolidation or climination
of any dcﬂree or ceniﬁcate program oftered by an imtitminn

under Subsecnons (d) and (e {¢), ncommnd such actmn 10 an

nmmtgons gmcmmg hoard It an mmlu(mns gowmmg

_matc a dt.gn.e or. cumﬁcale program. thc umvcrsn}
wstem or, W here a system does not exist. the institution, must

identify the programs pecommen for _consolidation or
climination _on_the next legislative approprisgtions request
submitied by the system or institution.

(g) An_institution of higher education may offer off-ganlp_u;
courses for credit within the state or distance learni
only with specific prior approval of the board. An msmutmn
must_cenify to_the board that a course oftered for credit

outsidc the stalc meets the bﬂard'q a‘aduuic criuria. An

{F \10 by Lewn]
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(h) In approving a degree or certificate program under this
section, the board:

(1) for a doctoral program, may not consider undergraduate
graduation or persistence rates: and

(2) for a baccalaureate degree program proposed to be offered
by a public junior college previously authorized by the board
1o offer baccalaurcate degree programs under Section
130.0012:

(A) shail approve the degree program within 60 days afler the
date the board receives notice of the degree program if the
degree program:

(1) 1s approved by the governing board ot the junior college
district; and

(11} is not an engineering program; and

-




No equivalent provision.

SENATI VERSION

Senate Bill 215
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Section-by-Section Analysis

HOUSE VLERSION

SECTION __. Section 61.05135. Education Code, is amended
by amending Subscction (a} and adding Subscction {d) 1o read
as follows:

(a) To earn a baccalaureaie degree, a student may not be
required by a general academic teaching institution 10
complete more than the minimwn number of semester credit
hours required for the degree by the institution's board-
recognized accrediting agency [Seuthern—Asseciation—of
Coleges—and-Sehools-or-its-suceessor] unless the institution
determines that there is a compelling academic reason for
requiring cnmplclion of additional semester credit hours for
the degree.

(d) _The board shall adopt any rules the board considers
necessary for the administration of this section. [FA9.3rd by

Branch]

SECTION __. Subchapter C, Chapter 61, Fducation Code, is
amended by adding Section 61.05151 to read as follows:
Sec, 61.0515]. SEMESTER CREDIT HOURS REQ

F()R A%?()(’[Ml DF(“RFF (d) Tn earn an db&()(,ldlc

nsm s St

a«.ddunu. awru.iuamm or pmk,mnnal hunaum mqummcms
reguire the completion of additional semester credit hours for
the degree,

(b)._The board may review_one or_more of an mstitution's

"
~3
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(B) is considered 1o have approved the degree program afier
the date described by Paragraph (A) if the conditions of that
paragraph are satisfied.

Same as Senate version.

Insert the following text:

Sec. 6105131, SEMESTER CREDIT HOURS REQUIRED
FOR _ASSOCIATE DEGREE. {a) To earn an_associate
degree, a student mav _not be required by _an institution of
higher education to complete more than the minimum number
of semester_credit _hours required  for the degree by the
Southern Association of Colleges and Schools or its successor
unless the institution_determines that there is a compelling
academic _reason for requiring  completion of  additional
semester credit hours tor the degree,

(k) The board may_review one or more of an institution's




No.equivalent provision.

SENATE VERSION

_ Senate Bill 215
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HOUSE VERSION

associate_degrec programs to cnsure compliance_with this
section.

(¢)._Subscction _(a) does not_apply to_an_associate degree
awarded by an institution to a_ student enrolled in the
institution before the 2013 fall semester,

(d)__The board shall adopt anv rules the board considers

necessary for the administration_of this section. [FAY.3rd by
Branch]

SECTION __. Section 61.052, Education Code, is amended
by amundxng Subsections (a) and (b) and adding Subsc.uaon
(b~1) 10 read as follows:

(a) Each governing board shall submit to the board once cach
vear on dates designated by the board a comprehensive list by
department, division. and school of all courses. together with a
description of content, scope. and prerequisites of all these
courses, that will be offered by cach institution under the
supervision -of that governing board during the following
academic vear. The list for each institution must also
specifically identify any co ed in the single common
course numbering system under Section 61.832 that has been
added 10 or removed from the institution's list for, the current
academic vear, and the board shall distribute that information
as necessary to accomplish the purposcs of Section 61.832.

(b) Afier the comprehensive list of courses is submitied by a
governing board under Subscction (a) [e¥-this-seetien], the
governing board shall submit on dates designated by the board
any changes in the comprehensive list of courses to be
offered, including any changes relating to offering a course
included in the single common course numbering svstem.

(h-1) _ Fach governine board must certify at the time of
submission under Subsection (a) that the institution does not:

18
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associate_degree programs to_cnsure compliance with_thig

(¢) Subsection (a)_does not_apply to_an_associate degree
awarded by an institution to a student enrolled in_the
institution before the 2013 fall semester. This subscetion does
not_prohibit_the_institution _from_reducing the number of
semester credit hours the student must complete to receive the

degree.

Same as House version, except remove “single”™  from
subsection {a} and (b).




SENATE VERSION

SECTION 17, The heading to Scction 61.055, Education
Caode, is amended.

SECTION 18, Subsection (a). Scction 61.035, tiducation
Code, is amended.

SECTION 19, Subscction (1), Section 61.05], Education
Cade, 15 transterred to Subchapter €, Chapter 61, Education
Code, redesignated as Section 610571, LEducation Code, and
amended.

- SECHON - 26.
Code, is transferred 10 Section 61.0571, Education Code, as
added by this Act, and redesignated as Subsection (b), Section
61,0571, Education Code.

SECTION 21. Subsection (a-4). Section 61.051, Education
Code, is transferred to Subchapter C, Chapter 61, Education
Code, redesignated as Section 61.0661, Education Code. and
amended.

SECTION 22, Subscction (h), Section 61.051, Education
Code, iy transferred to Subchapter C, Chapier 61, Education
Cude, redesignated as Section 61.0662, Education Code. and
amended.

‘Subsection {n), Section 61051, Eduweation-

Senate Bill 215
Texas Higher Fducation Coordinating Board Sunset Bill
Conference Committee Report
Section-by-Section Aualysis

HOUSE VERSION

(1) prohibit the acceptance of wransfer credit based selely on
the accreditation of the sending institution; or

(2)  imnclude language in any materials published bv the
stitution, whether in printed or_electronie form, suggesting
that such a prohibition exists, [FA9,3rd by Branch]

SECTION 19, Same as Senate version.
SECTION 20, Same as Senate version,

SECTION 21. Same as Senate version.

SECTION 22-Same-as Senate version, -

SECTION 23. Same as Senate version.

SECTION 24. Same as Senate version.

Same as Senate version,

Same as Scaate version.

Same as Senate version,

Same as Senate version

Same as Senate version.

Same as Senate verston.

CONFERENCE
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HOUSE VERSION

SECTION . Subsections (b), (d), and (¢). Scction 61,0572,
Education Code, are amended to read as tollows:

(b) The board shall:

(1) detennine formulas for space utilization in all educational
and general buildings and facilities at institutions of higher
education;

(2) devise and promulgate methods to assure maximum daily
and vear-round use of educational and general buildings and
facilities, including but not limited 1o maximum scheduling of
day and night classes and maximum summer school
enrollment;

(3) consider plans for selective standards of admission when
institutions of higher education approach capacity cnrollment:
() require. and assist the public technical institutes, public
senior colleges and universities, medical and dental units, and
other agencies of higher education in developing long-range
campus master plans for campus development:

(D) b rule adopt [eadese—e;—delay—mhi—(-he—ae&mm

[(&wdevelep-aad—pubkshl slandards[—nﬂes—vmd-segulaaens]

10 gmdc lhc board' § review [MWRMMM—MM
] of new

bu:ldmgs and facilities regardless of proposcd use; and

(6) [€3] ascertain that the board’s standards and specifications

for new construction, repair, and rchabilitation of all buildings

and facilities are in accordance with Chapter 469, Government

Code | Artiele- 9102 Revised-Statutes).

(d) [¢H] The bourd{—for-purpeses—oei—state—-funding;] may

review purchases of [and—appn»e—m—aa—addm«m—w—aﬂ

40

Same as House version.
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HOUSE VERSION

mstitution’s-educational-and-genera
wventory-any] improved real propenty added to an m%muu(m 's
educational and general buzldmm zmd facilities _inventory
[deqmreel»b»-uﬁw chi 2

[(-B%——-Ehe«vai&eﬂfiﬂlmwawd ~Feal-propertv-is-more-than
W@Qﬂ%mwheqmmmwmwmhe—mww-be

o

o

mvemew
[€2)~This-subsection-does-not-apply-to-gifis-grants-or-lease-
p&h—hﬂ&&-ﬂffﬁ&g@ﬁ@aﬂ&ﬁd@d—-ﬁiﬁ-&@ﬂu&#—&h%ﬁm
facititey:

[te)—Approval-of-the-board—is—not—required-to—aequire—renl
property—-that—is—financed-by-bends—issted—under—Seation
*—!—?ﬁe)(—l)—-er—aﬁ-)—-— .MM&IWMWQ&
%5—4—}%3( \.,,;_:,:,,,,,; 58H : _ - -

b()a—!’d-ﬁhﬂ“ -FEView- -aummmmmm
ssued-under-those-seetions] to determine whether the propeny
meets the standards adopted by the board for cost, efficiency,
space need, and space use, but the purchasc of the improved

real property is not_contingeni on hoard_review. Standards

must be ado wpﬁtﬁg_dmbv__t,hgnlmgrd using the negotiated rulemaking
procedures under Chapter 2008, Government Code.  If the
property docs not meet those standards, the board shall notify
the governor, the licutenant governor. the speaker of the house
of representatives. the governing board of the applicable
institution, and the Legislative Budget Board. This subsection

docs net impair the board's authority to collect data relating to
the_improved real property that is added ¢ach vear to the

41
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HOUSE VERSION

ene i facilities inventory of
msmutmg; Ql higher. cducaugm [FA29 by Darby; FA1,3rd by
Anchia]

SECTION _ . Subsections (a) and (b). Section 61.058,
Education Code, arc amended to read as follows: .

(a) This_section_does not apply 0 [Bxeept-as—provided-by

MWM%%WMW

Same as House version.
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Heludine—
gifise-grantsc-and- xinnmmm««&w{lw»wRe«ewmiw%mlemwwe»r
and
fe—the-regtrre of-approval-by-the-board does-not-apply
Mmmeﬂmwwgwwweh%ﬁmmm« of-privately-owned
4 ; ased—{rormn—an
ﬂﬁiﬁﬂﬂeﬁ-ﬂ%«iﬂah«ef«@dﬁca&mn%#«-&he«c@m&meﬂo&—fepm
rehabilitation-is-financed-entirelyfrom-funds-not-under-the
contrel-of the-insthution—and-provided-further-that:
[E—the] buildings and facilities that are to be used exclusively
for au:\'iliary enterprisesfz] and
[¢i)mthe—buildings—and-—facilities] will not require
appropriations from the legislature for operation, maintenance,

or l‘cpdll‘ [mie%—appreval—bﬁhe—be&é—&»—been—eb&aﬂwd]

5~5~l~?—592‘

Jep&-#mb-&e] board may
[M] review all ‘.(msuuul(m repair, or rchabilitation of
buildings and facilities at_institutions of higher education [te

b&—ﬁmwé—by—benés—wswd—ﬂﬂdeﬁ—&hmwehaﬂﬁ] to

determine whether the construction, rehabilitation. or repair
meets the standards adopted by board rule for cost, cfficiency,
space need, and space use, but the construction, rehabilitation,
Or_repair_is_not_contingent on board review. Standards must
be adopted by the board uging the nepotiated rulemaking
procedures under Chapter 2008, Government Code. I the
construction, rehabilitation, or repair does not mect those
standards, the board shall notify the governor, the licutenant
governor, the speaker of the house of representatives, the
governing boards of the applicable inpstitutions, and the
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SENATE VERSION

No equivalent provision.

SECTION 23. Subchapter C, Chapter 61, Education Code, is
amended by adding Section 61.069,

SECTION 24. Subchapter C, Chapter 61. Education Code, is
amended by adding Section 61.0763,

SLECTION 25. Subchapter C, Chapter 61, Education Code, 1s
amended by adding Scetion 61.07761 10 read as follows:

See. _61.07761. _ FINANCIAL  AID  AND  OTHER
TRUSTEED FUNDS ALLOCATION. _(a)__For any funds
to_the_board for_allocation_lo_institutions of higher
n and private_or_independent institutions_of higher
education, including financial aid program funds, the board by

Semate Bill 215
Texas IHigher Education Coordinating Board Sunsct Bill
Conference Commitice Report
Section-by-Section Analysis

HOUSE VERSION

Legislative Budget Board. This_subsection does not impair

the __board's amlmgn to col!ect dma relaung to_the
constructmn

uiuwn(m [PAZ‘) by Darby: FA1.3rd by Anchi;jm

SECTION Subchapter C, Chapter 61, Education Code, is

amended by addmg Section 61.05821 to read as follows:

21, 2 UILDINGS AND
FACILITIIS AN\ELJAI REPORT REQUIRED. Each
institution of higher education, excluding cach public junior
college and excluding other agencies of higher education,
annuallv shall repont to the goveming board of the institution
'nlbnnalion rcga[diug 1hc umditinn of the huildim.s and

defecrcdmangg;;c_g ¢ _with to_those buxldm s and
facilities as defined by the board. [FA29 by Durby: FA30 by
Branch]

SECTION 28, Same as Scnate version.
SECTION 26. Substantially the same as Senate version.

SECTION 27. Subchapter C, Chapter 61, Education Code. is
amended by adding Section 61.07761 to read as follows:

Sec.  61.0776]. FINANCIAL __AID  AND  OTHER
TRUSTEED FUNDS ALLOCATION. (a) For anv funds
trusteed to_the board for allocation to institutions of higher
education_and private or independent institutions of higher
education, including financial aid program funds. the board by
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Same as House version.

Samwe as Senate version.

Same as House version.

Same as House version.




SENATE VERSION

rule shall:

{1)._establish and publish the allocation methodologies; and
(2)... develop procedures to verify the accuracy of the
apphication of those allocation methodologies by board statf.
{b)__The board shall engage in negotiated rulemaking- as
described by Chapter 2008. Government Code. in_adopting

rules under this section.

No equivalent provision.

SECTION 26. The heading to Section 01.822. Education
Code, is amended.

SECTION 27, Scetion 61.822. Lducation Code, is amended

by amending Subsection {a) and adding Subscction (a-1) to
read as foHows:

{a) The board shall encourage the transferability of lower

Senate Bill 215
Texas Higher Edueation Coordinating Board Sunset Bill
Conference Commintee Report
Section-by-Section Analysis

HOUSTE VERSION

rule shall:

{1)_esiablish and publish the allocation methodologics: and
(2} develop procedures to_ verify the accuracy of the
application of those allocation methodologies by board staft.
{0} _The board shall consult with affected stakeholders before
adopting rules under this section.

SECTION __ . Section 61.306, Lducation Code, is amended
by adding Subsection (¢} to read as follows:

{€)_The board mav not issue a certificate of authority for a
private postsceondary _institation o grant _a  professional

e raaedas s LR i T

cducational program in a forcign country, In this scction,

e A et

“nrofessional degree™ includes a Doctor of Medicine (M.D.),

{D.D.S.). Doctor “of Veterinary Medicine (D.V.M), Juris

s e S AN AR

Doctor (1.D.). and Bachclor of Faws (LI.B.). [FAI2 by
Zerwas)

SLECTION 28. Same as Scnate version.

SECTION 29. Same as Scnate version, exeept subsection (a-
1} amended by FA9, 3rd by Branch: subscction (b) added by
FA43rd by McClendon and FAY3rd by Branch: and
Subscction () added by FAY3rd by Branch 1w read as
follows:

{1) Same as Senate version,

Samie as House version.

Same as Senate version.

Same as Senate version.
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SENATE VERSION

division course credit among institutions of higher education,

{a-1) The board, with the assistance of advisory committees
composed of representatives  of  institutions - of  higher
education. shall develop a recommended core curriculum of at
least 42 semester credit hours, including a statement of the

content, component areas, and objectives of the core’

curriculum. At least a majority of the members of any
advisory committee named under this scetion shall be laculty
members of an institution of higher education.  An institution
shall consult with the faculty of the institution before
nominating or recommending a person to the board as the
institution’s representative on an advisory commitice.

No equivalent provision:

No equivalent provision.

Senate Bill 215
Texas Higher Education Coordinating Board Sunset Bill
Conlerence Committee Report -
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HOUSE VERSION

(a-1) The board, with the assistance of advisory committees
composed of representatives  of institutions  of  higher
education, shall develop a recommended core curriculum of at
least 42 semester credit hours, including a statement of the
content. component areas, and objectxves of the core
curriculum. ini 3 ituti f hi
education may scrve as representatives of the institution _on
any advisory committee under this section. At least a majority
of the members of any advisory committee named under this
section shall be faculty members of an institution of higher
education.  An institution shall consult with the faculty of the
institution before nominating or recommending a person to the
board as the institution's representative on an advisory
committee.

(h) Each institution of higher cducation shall adopt a core
curriculum of not [pe] less than 42 semester credit hours,
including specific courses comprising the curriculum. The
core curriculum shall be consistent with the single common
course numbering system approved by the board under
Section 61.832(a) and with the statement, recommendations,
and rules issued by the board. An institution may have a core
curriculum of other than 42 semester credit hours only if
approved by the board.

(D _In an c,fl'nn to I'.u,ililmu th«. tmmﬁ.r 01‘ majnr—rdalui

1) dur-dop a wur.su.sncuhc core curriculum for cach broad
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E No equivalent provision.
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HOUSE VERSION

academic discipline within the gencral core curriculum: and
{2)__identity those degree programs offered at institutions of
higher education to which the course-specific core curriculuny,
it successfully completed by a student at another institution of
higher education. 1s fullv transferable.

SECTION __. Section 61.830, Education Code. is amended
to read as follows:
Sec.  61.830. PUBLICATION  OF  GUIDELINES

ADDRESSING TRANSFER PRACTICES. In its course
catalogs and on its website, each insiitution of higher
education shall publish guidelines addressing the practices of
the institution regarding the transfer of course credit. In the
guidelines. the institution must identify a course by using the
single common course numbering system approved by the
board under Scction 61.832(a). [FA4.3rd by McClendon;
FA9.3rd by Branch]

SECTION . Section 61.832, Education Code, is amended
by FA 4, 3rd by McClendon to read as follows:

See. 61.832. COMMON COURSE NUMBERING SYSTEM.
(a) The board shall approve a single common course
numbering system for lower-division courses to facilitate the
transfer of those courses among institutions of higher
¢ducation by promoting consistency in course designation and
identification.

{b) The board shall solicit input from institutions of higher
education regarding the development of the single common
course numbering svstem,

{c)__Fach insutstion of bigher education other than The
University_ ol Texas at Ausun_and Texas A&M University

Same as Senate version.

Sane as Seuc{te version.
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.......

course d ti luded in that s stem; and
(2)_include ll_)_g app licgblc course numbers from that system in

its course catal other coursc listings.
(d) The board may approve only a common course numbering
system already in common use in this state by one or more
institutions of higher education.

(¢) [¢e)] The board shall cooperate with institutions of higher
education in any additional development or alteration of the
common course numbering system approved under Subsection
(a), including the taxonomy to be used, and in the
development of rules for the administration and applicability
of the system.

(1)_Not later than June 1, 2014. the board shall:

(1)__approve a single common course numbering system as

g‘cgulrud bv §g§§gg_0ML and

education _to whu.h Suhscunon (¢)_applies_to_phase_in_the

inclusion of the applicable course numbers from the common
course numbering system in their mdwndual cgurse llstmg§

and cou ing svste 5 ed by ol
that_cach_instituti ' i

courses offered for the 2018-2019 academic year and
subsequ cmyg $.

(£=1)_ Subsection (f) and this subsection expire_January |,
2020.

[€

eeuae—-hshngs——fhe—appkeﬂbk——eeme—mmbe%fﬂ%ﬂ%e
cominon-course-numbering -system--approved--by-the-beard
MMWHWHWM
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HOUSE VERSION

thissubsection.]

SECTION _ . Section 01.832, Education Code, is amended
by A 9.3rd by Branch to read as follows:

Sec. 61.832. COMMON COURSE NUMBERING SYSTEM.
(a) The board shall approve a single common course
numbering system for lower-division courses 1o facilitate the
transfer of those vcourses among institutions of higher
cducation by promoting consistency in course designation and
wdentification.

(b) The board shall solicit_input_from institutions of hisher
¢ducation regarding the development of the single common
course numbering system.

(c)._Each institution of higher education_other than The
University of Texas at Ausunand Texas A&M University
shall:

(1)_.use the approv ed common course numbf.nm. syst‘.m for
each course for_which a common number designation and

ourse description are included in that system; and

(2)_include the applicable course numbers from that sysiem in
its course catalogs and other course listings.

{d) The board may approve only a common course numbering
system already in common use in this state by one or_more
institutions of higher education.

(¢) [¢e3] The board shall cooperate with institutions of higher
education in any additional development or alteration of the
common course numbering system approved under Subsection
(1), including the taxomomy 10 be used, and in the
development of rules for the administration and applicability
of the system.

(f)_ A student who_transfers from one institution of higher
education to_another shall receive academic credit from the
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receiving institution for cach _course that the student has

suu.cxstully conmp(j that_scrves as _51:1 cquna!cm COUrse

institution from which the student tramfers

{g} Not later than June 1, 2014, the board shall:

(1)_ approve a single common course numbering system_as

required by Subsection (a); and

(2) establish a timetable that requires the institutions of higher
sation _to_whig section_(c) applics to phase in the

inclusion_of the applicable course numbers from the single

COMMOnN course numbering wsu.:m in their indi\idual LOUrse

section so that each institution fullv gmphﬁ with mls seutm

for_all courses offered for the 2018-2019 academic_year and
suhsequent years.

(g-1)_ Subsection (g) and this subsection expire January 1,

"070 [Mmmm@mwm

MHHMWW
fequﬂemen&s-eﬁbwsubseelm]

SECTION . Subchapter C, Chapter 62, Education Code, is
amended 10 read as follows:

SUBCHAPTER C. TEXAS COMPETITIVE KNOWLEDGE
[RESEARCH-UNIVERSIFY. DEVEL LNF] FUND

Sec. 62.051. DEFINITIONS. In this subchapter:

(1) "Eligible institution” mcans an institution of higher
educ.ation that;

(A) _1s designated as a rescarch university [eF—emerging
feseafeh—umbefsnyl under the coordinating board's
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accountability system and, for any three consecutive staie
fiscal vears beginning on or after September 1, 2010, made
total _annual research _expenditures in_an_average annual
amount of not less than $430 million; or

(B)__is designated as an cmerging rescarch university under
the coordinating board's accountability svstem and. for any
three _consecutive stale fiscal vears begiming on_or_after
%picmhcrl 2010, made total ammal research ﬂpmditurcs in

(2 ) "F und" means the Texas wmomnw, knowkd'.'c iund.

(3) “Institution of higher education” has the meaning assigned
by Section 61.003.

Sec. 62.052. PURPOSE. The purpose of this subchapter is to
provide funding te ¢ligible research universities and emerging
rescarch universitics to support faculty to ensure excellence in

instruction and rescarch [for-the-recraitment-and—retention—of
highly—qualifiedfaculiy—and—the—ephancement—ef—research

productivitv-at-these-universities).
See62.053; FW)W} fay Thc’f t&\@; gompmmc
k money [Ee

the-conr ti«&hal{-dﬁmbme-any—mada] appmprtated
by the legislature for the purposes of this subchapter]-and-any
other—funds—made—available—for—the—purposes—of—this
subehapter:] to cligible institutions [baved—en—the—averany
amount-of-tetal-research—tinds-expeaded-by-each-institution
annuatly—during-the—three—most—receni—state—fiscal—years;
aeccording-to-the-following-rates:
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v

Mﬂmﬂken]

(b) For purposes of this section [Subsection{a)], the amount
of total rescarch funds expended by an ¢ligible institution in a
state fiscal year is the amount of those funds as reported to the
coordinating board by the institution for that fiscal year.
subject to any adjustment by the coordinating board in
accordance with the standards and accounting methods the
coordinating board prescribes for purposes of this section. [H

b&i‘é_&‘
) ¢S _an
appropriation_under_this subchaplcr. thc institution’s _other
general revenue appropriations mu be reduced by an amount

not to_ex lessc of the bi r the

under this s

for_the_bicnnium. _The bill making the appropriation must

expressly identify the purpose for which the appropriations
were reduced in accordance with this section.

Sec. 62.054. APPROPRIATION AMOUNTS [RULES]. (a)
Of the total _amount appropriated_ for _purpuses of _this
subchapter in_a state fiscal year, an eligible institution_is
entitled to receive an appropriation in the amount determined
in accordance with this scetion.

{b) Not less than 50 percent of the total amount appropriated
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for purposes of this subchapter shall be appropriated to
cligible institutions described by Section 62.03 1A} Lach
institution is entitled to_receive a share of that amount in
proportion 1o the average _amount ol total research funds
expended by cach institution_annpually during the three fiscal
years prv.udinn the state fiscal biennium for which the money

(; T ht, n.nmmdcr of the total amount appropriated for
purposcs ol this subchapter_shall be appropriated to ¢ligible
institutions _ deseribed by Secuon 62 031{1)XB), Each
mstitution is entitled to receive a share of that amount in
proportion to_the average amoumt of total research funds

expended by each institution annually during the three fiscal

years preceding the state fiscal biennium for which the money

is appmpua!g.d [-&he—eewémaﬂﬂu»hmfd«hawmpbﬂﬂmtw
o i L—a&wmles-{he

euma duﬂesuneler *kwsubehap!er ] [FA25 by Bmmhf

SECTION 30. The heading 10 Chapter 142, Education Code.
is amended to read as follows:

CHAPTER 142. NORMAN HACKERMAN ADVANCED
RE SIEAR(,H PROGRAM; ADVANCED TECHNOLOGY

SECTION 31, Section 142.001, Lducation Code, is amended
by amending Subdivisions (1) and (4) and adding
Subdivisions (1-a) and (6) 10 read as follows:

(1) "Applied research” means research directed at gaining the
knowledge or understanding necessarv 10 meet a specific and

Same as House version.

Same as House version.
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knowledge that has specific objectives relating to_products or
processes.

{1-a) "Basic research” means research the primary object of
which is to gain a fuller fundamental knowledge of the subject
under study. ,

(4) "Research program [Pregram]” means the Norman
Hackerman advanced research program established under this
chapter.

(6)_ "Technology program™ means the advanced technology
program established under this chapter.

SECTION 32. The heading to Section 142.002, Education
Code, is amended to read as follows:

Sce. 142.002. NORMAN HACKERMAN ADVANCED
RESEARCH PROGRAM; PURPOSE.

SECTION 33.  Section 143.002, Education Code, is
transferred to Chapier 142, Education Code. redesignated as
Section 142.0023, Fducation Code, and amended to read as
follows: v

Sec. 142.0025 [#43:002]. ADVANCED TECHNOLOGY
PROGRAM [ESFABLISHMENT]; PURPOSE. (a) It is
essential 10 the state’s economic growth that the state [#]
exploit the potential  of  technology to  advance the
development and growth of technology and that industry be
promoted and expanded. The advanced technology program
is established as a means to accomplish this purpose.

() Providing appropriated funds to facully members of
institutions _of _higher _education [publie] and private or
independent institutions of higher education to conduct
applied research is impontamt to the state’s welfare and,
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consequently, is an important public purpose for the
expenditure of public funds because the applied research will
cnhance the state's economic growth by:

(1) cducating the state’s scientists and engineers:

(2} creating new products and production processes; and

(3) contributing to the application of science and technology
to state businesses.

SECTION 34, Scction 142.003. Education Code, is amended
to read as follows:

Sce. 142003, ADMINISTRATION; GUIDELINES AND
PROCEDURLS. (a) The coordinating board shall administer
the technology program and the research program.

(b) The voordinating board shall appoint an advisory
commitiee that consists of experts in the specified research
areas of both programs to advise .the coordinating board
regarding the goordinating board's development of rescarch
prioritics, guidelines. and procedures for the selection of
specific projects at chigible institutions.
program by the coordinating board must:

(1) provide for awards on a competitive, peer review basis for
specific projects at eligible instinstions; and

(2) require that. as a condition of receiving an award, an
eligible institution must use a portion of the award to support.
in conncetion with the project for which the award is made,
basic research conducted by:

(A) graduate or undergraduate students, it the eligible
institution is a medical and dental unit; or

(B) undergraduate students, if the eligible institution is any
other cligible institution [ef-highereducation].

{(d)  The puidelines and procedures  developed {or the

4
L/

Same as House version.
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technology program by the coordinating board must;
(1)_provide for determining whether an institution of higher.
cducati ive i ) institution _of higher

cducation gualifies as an ¢ligible institution for the purposes

capabilitv to_attract federal, state. and private funding for
scientific ; chni d_havi exceptionally
strong research stafl and the necessary equipment and
facilities: and

(2)_provide for awards on a competitive, peer review basis for
specific projects at eligible institutions.

{e) The coordinating board shall encourage projects under the

technology program_that leverage funds from other sources

{1) across academic disciplines:
{2) among two or more cligible institutions; or

{3)_between an cligible institution or institutions and private

SECTION 35, Section 143.003, LEducation Code, 15
transferred to Chapter 142, Education Code, redesignated as
Section 142.0035, Education Code, and amended to read as
follows:

Sec. 142.0035 [#H43.003]). TECHNOLOGY PROGRAM:
PRIORITY RESEARCH AREAS. The technology program
may provide support for fiwulty members to conduct rescarch
in arcas determined by an advisory pancel appointed by the
coordinating board.  Initial research areas shall include:
agriculture, biotechnology, biomedicine, encrgy, environment,
materials  science, microclectronics,  acrospace, marine
science,  aquacsliure, iclecommunications, manufacturing
science, environmental issues affecting the Texas-Mexico
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border region. the reduction of indusirial, agricultural, and
domestic water use. recyeling, and related disciplines.  The
advisory commitice _appointed  under  Section 142,003(h)
[panel] may add or delete priority research areas as the
advisory commitice [panel] considers wamranted.

SECTION 36. Section 142.004, Education Code. 1s amended
by amending Subsections {a) and {c) and adding Subsections
{e-1) and (1) 1o read as {ollows:

{a) The programs created under this chapter are [program-is]
funded by appropriations and by gifts, grams, and donations
made for purposcs of cach [the] program.

(c) The funds allocated [appropriated] for the research
program may be expended to support the particular projects
for which an award is made and may not be expended for the
general support of ongoing research at an cligible institution
or for the construction or remodeling of a facility.

(¢-1). The funds allocaied for the technology program may be;
{1} expended to support particular research projects for which
an award is made, and mayv not be expended for the general

and
(2)_used o maich a grant provided by private industry for a
particular _collaborative _research  project  with_an_ ¢ligible

(N The advisory committce appointed under Seciion
142.003(b)_shall determine when and 1o _what ¢xient funds
appropriated under this chapter will be allocated to_ecach
program under this chapter undess the leeislature specifics o
division in the General Appropristions Act,

wn
w3

Same as House version.
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SECTION 37. Sections 142.006 and 142.007, Education
Code, are amended to read as follows:

Sec. 142.006. MERIT REVIEW. (a) The coordinating board
shall appoint a commitiee that consists of experts in the
specified research areas to evaluate the rescarch program's
effectiveness and report its findings to the coordinating board
not later than January 31 of each odd-numbered year.

b) The coordingting boar all int_a ¢ ittee
consisting of representatives of higher education and privaie

evaluate the technology program’s effectiveness and repon its
findings to the coordinating board not later than January 31 of
cach odd-numbered vear,

Sce. 142.007. CONFIDENTIALITY. Information submitied
as pant of a pre-proposal or proposal or related to the
evaluation and selection of research projects to be funded by
the rescarch program or technology program is confidential
unless made public by coordinating board rule.

SECTION 38,  Section 143.0051, Education Code. is
transferred to Chapter 142, Education Code. and redesignated
as Section 142.009, Education Code, to read as follows:

Sec. 142,009 {#43-005+]. "APPLIED RESEARCH FOR
CLEAN COAL PROJECT AND OTHER PROJECTS FOR
ELECTRICITY GENERATION. The coordinating board
shall use money available for the purpose from legislative
appropriations, including gifis, grants, and donations, to
support at one or more eligible institutions applicd rescarch
related to:

(1) the development, construction, and operation in this state

of a clean coal project. as defined by Section 5.001. Water
Code; or

Same as House version.

Same as House version.
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(2) electricity generation using lignite coal deposits in this
state or integrated gasification combined cycle technology.

SECTION 39, Same as Senate version.

SECTION Subtitle H, Title 3. Educaton Code, is
amended by adding Chapter 156 o read as follows:
CHAPTER 136,
Sec. 156.001. DEFINITIONS. in this chapter:
(1) " Adult stem cell” means an undiflerentiated cell that ix:
(A) found in differentiated tissue; and

(B) able to renew itself and differentiate to vield all or nearly

cell originated. o
(2) "Consortium" means the Texas Adult Stem Cell Research

higher education as defined by Section 61,003 or a private
college or university that receives state funds.

(4)  "Program” means the adult stem cell research program
established under this chapter.

(3)_ _"Research coordinating board” means the Texas Adult
Stem Cell Rescarch Courdinating Board.

Sec, 156,002, COMPOSITION _OF

RESEARCI]

Research Coordinating Board is composed of:
{(Mwo_members representing the Texas Hicher Education
Coordinating Board, cach of whom is appointed by the
commissioner of higher education;

(2) . three members who are intercsted persens, including at

39

Same as Senate version,

Same as Scnate version.
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gg_!g;at:on. apm_&_l.l,l,_cd by the govcmor;

WO w i n inted by ¢

i{q IOV I
(4)_two members who are interested persons appoitted by the
speaker of the house of representatives.
{b) The govern all designate as the presidi icer of
the research coordinating board a _beard member appointed
under Subsection (a}(1) who represents an institution of higher
education. _The presiding oflicer serves in that capacity at the
will of the governor.

(c) The membcrs of the research coordmatmg board serve

llu, appropriatc appo gtmg authority shall appoint, in the same
manner _as the original appointment. another person to serve
for the remainder of the unexpired term.

Sc. .....J;Q..QQ.W,..C,.&FLL.," L OF WML&LS,__M&LJQ.LLL@

olumanl) ;mncd association _of business _or_professional

competitors in this state designed to assist its members and its
industry or_profession in_dealing with mutual business or

siona blems and _in_promoting their  common
interest,
(h) A person_may not_be a member of the research

the person is an officer, employee, or paid consultant of a
Texas trade association in the ficld of medicine; or
(2)__the person’s spouse is an_officer, manager, or paid
consultant_of a_Texas trade association in the field of
medicine;
(¢) A person may not be a member of the research
coordinating board if the person_is required 1o register as a
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lobbyist under Chapter 303, Government Code, because of the
person’s activities for compensation on behalf of a profession
related o the operation of the board.

Sec. 1536.004. COMPOSITION OF CONSORTIUM. i) The
rescarch coordinatung board shall establish_the Texas Adult
Stem Cell Research Consortium,

b)_The consortium is composed of participating institutions
of higher education and businesscs thal:

(1) _accent public monev for adult stem cell research: or

(2) otherwise agree to participate in the consortium.,

Sec. 156,003, ADMINISTRATION OF PROGRAM:
GU!’DI‘I l'NFS AND PROC’FDi IRE S (a) Thc rescarch

hul ot hmm.d 1o pre=clinicul trials aml studies. treatment

N gmtgcoi development, state and‘or_regulatory submissions

including FDA Investigational New Drug Applications and
approvals. clinical trials including the usc of Contract

Regearch  Oreanizations, Data Safety Monitoring  Boards,
intellectual nroperty develnnmeut' pmlm ays nnd pmc,ew.s 10

- char auunmuun ancl_ggg

of adult stein cells:

(B). the development of facilitics 1o be used solely for adult
stem cell research ijc.c!‘\’. or for thc c¢GMP manufacturing of

(C)_ the commtmmh.«:dnou ol' products  or_technology
involving adult stem cell research and treatments:

(2)__supporl_consortivun_members in all stages of the process
of developing treatments and cures based on adult stem cell

ol
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rcscart.h bg,mnmg \mh mmal lnbommr} rescarc.h _through

esta iate tory_standards and oversight
badies for:
{A) adult stem cell research conducted by consortium
members; and
{B) _the development of facilities for consortium members
conducting adult stem cell research and ¢cGMP manufacturing;

(4)___ assist _consortium_members _in_applying for grants,

investments, or l(@!_s_ gnder ;!!e program.

b) The research :

priorities, gundd ines, g_gd procedures for providing grants,
investments, and  loans  for specific  research _projects
conducted bv consortium members. The prionities, guidelines,
ag@_prooedures must gulre the ggams and loans to be made

006, FUNDING. . The program may only be funded
bAyN glfls g[awggsé investments, and_donations described by

iesgm&i)_ol

consortium g!_xg solicit, and lht g%g;gh coordinating board
may_accept_on_behall’ of the consortium, a_gift, grant, or

donation_made from any public or privatec_source for the
purpose _of promoting adult stem cell research or

commercialization, o
Sec. 156.008.  BIENNIAL REPORT. Not later _than

September 1 of each even-numbered vear, the research
coordinating _board_shall submxt a_report_of the board's
activities _and _rec atic Texas  Higher
Education  Coordinating Board and to_ the govemor. the

licutenant _governor, the speaker of the house of
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representatives, and the presidine officer of cach legislative
standing commiltee or_subcommittee with jurisdiction over
hizher education,

SECTION __. Section 162.001, Health and Satety Code. is
amended by adding Subdivision (4) to read as follows:

{4} _"Adult stem cell” means an undifferennated cell that is:
(A) _found in differentiated tissuc, and

(B)_able 1o renew itsell and differentiate 1o vicld all or nearly
all of the specialized cell types of the tissue from which the

SECTION . Chapter 162, Ilcalth and Safety Code, is

amended by adding Section 162.020 to read as follows:
Sec. 102.020. ADULT STEM CELL COLLECTION. Blood

obtained by a blood bank mayv be used for the collection of

adult stem cells if the donor consents in writing to that use,

SECTION _ . Section 241.003, Health and Safety Code. is

amended by amending Subdivision (1) and adding
Subdivision (1-a) to read as foliows;

{I) "Adult_stem cell” has the meaning assigned bv Section
162.001.

(l-a) "Advanced practice nurse” means a regisiered nurse
recognized as an advanced practice nurse by the Texas Board
of Nursing.

SECTION . Subchapter A, Chapter 241, Health and Safety
Code, is amended by adding Section 241.009 1o read as
follows:

Sec, 241,009, USE OF ADULT STEM CELLS. A hospital
mav_use adult stem cells in_a procedure if a_ physician
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SECTION 29, Subsection (), Section 42.0421. Human

Resources Code, as added by Chapter 82 (S.B. 265), Acts of

the 82nd Legislature, Regular Session, 2011, is amended.

SECTION 30. The following provisions of the Education
Code are repealed:

(1) Chapters 143. 144, 147, 148, and 152;

{2) Subchapters 1. M, Q. and X, Chapter 51;

(3) Subchapters K, P, Q, U, and W, Chapter 61;

(4) Section 51.916; Subsection (f), Section 52.17; Section
52.56; Subscction (d), Section 56.456; and Subsections (¢)
and (d). Section 56.459;

Senate Bill 215
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HOUSE VERSION

nrovidim. ser\ic.cs at lhc, lmmilal determines that the use of

o 118 st ut,

SECTION 40. Same as Senate version.

SECTION 41. The following provisions of the Lducation
Code are repealed:

(1) Chapters 144, 147, 148, and 152;

(2) Subchapters M. Q, and X, Chapter 31;
Howard]

[FAI1 by

(1) Subchapters K, P, Q. U, and W, Chapter 61:

{5) Section 51.916; Subsection (), Section 52.17: Section
52.56; Subsection (d), Section \6 456; and Subsections {c)
and (d). Section 56.459;

() Seétions 56.307(c), (), (e} (0. (i:1), G), and (I); [FA24
YV 10
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Same as Senate version,

Same as House version.

Same as Senate version,

Same as House version.
Samwe as Senale version,

Same as Senate version.

( ) Sections 56.307(¢) and (d). Make any conforming
changes needed to subsections not repealed.

Same as House version.

Same as House version.
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(5) Subsections (b}, {(¢), (d). (&), (1}. (). (1), (). (k). {m), {0).
{ph, and (q). Section 61.051; and

{6)  Subsections (i) and (i-1), Section 61.059; Sections
61.0391, 61.0631, and 61.066; Subsection (d). Section
61.0761; Sections 61.078, 61.088, and 61.660:; and Subsection
{c), Section 62.096.

No équivalent provision.
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{8) Subsections (b). (c). (d). (e}, (D). (g). (i), {§). (k). (m), (o),
(p). and (). Section 61.03};

() Section 610573; [FA29 by Darby]

()" Subsection (c), Section 61.058; [FA29 by Darby]

{9) Subséction {€), Section '56.407; Subscctions (i) and (i-1).
Section 61.059; Scctions 61.0591, 61.0631, and 61.066;
Subseetion {d). Section 61.0761: Scctions 61.078, 61.088, and
61.660; and Subsection (c¢), Scction 62.096; and [FAS by
Anchia]

43,005, 143.007; ‘and

Chaptez61; [IFA3 by Anchia
YABSBY: [FA3 by Anchia)
/{d), and (¢), Section 58.002; [FA3 by

() Subsections (b}, (c),
Anchia]

SECTION __. The change in law made by this Act to Section
51.968, Education Code, applies beginning with the 2014-
2015 academic year. An academic year occurring before that
academic year is covered by the law in effeet immediately
before the effective date of this Act, and that law 1s continued
in effeet for that purpose. [FA9.3rd by Branch]

SECTION __. Not later than May 31, 2015, each general

-
¥

Same as Senate version.

Same as House version.
Same as House version.

Same as House version.

Same as House version.

Same as Senate version.
Same as Senate version.
Same as House version.

Samc as Scnate version,

Same as Scnate version,
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academic teaching institution shall publish on the institution's
Internet  website the information required by Section
51.96852. Education Code, as added by this Act, and establish
articulation agreements in accordance with that section.
[FA9.3rd by Branch]

SECTION __. The changes in law made by this Act to
Section 52.39, Education Code. apply only to a suit filed

~under that section on or after the etfective date of this Act. A

suit filed under Section 32.39, Education Code, before the
effective date of this Act is governed by the law in ¢ffect on
the date the suit is filed, and the former law is continued in
effect for that purpose. [FALS by Gonzales, Larry]

SECTION . The change in law made by this Act in adding
Scction 54.017, Education Code, applies beginning  with

uition and fees charged for the 2014-2015 academic year.

[FA20 and FA22 by Capriglione]

SECTION __. (a) The change in law made by this Act to
Subchapter M, Chapter 56, Education Code, applies beginning
with TEXAS grants awarded for the 2014 fall semesicr.
Grants awarded for a semester or term before the 2014 fall
semester are governed by the applicable law in effect
immediately before the effective date of this Act, and the
former law is continued in effect for that purpose.

(b} Notwithstanding Subsection (a) of this section. a student
who first receives a TEXAS grant for attendance at a public
junior college, public state college, or public technical
institute for a semester or other academic term before the 2014
fall semester may contipuc to receive a TEXAS grant under
Subchapter M. Chapter 36, Lducation Code, as that
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SECTION 31. (a) The change in law made by this Act in
amending Subchapter Q. Chapter 56, Education Code. applics
beginning with Texas B-On-time loans awarded for the 2014-
2015 academic vear.

{b) Notwithstanding Subscction {a) of this scction, a student
who first receives o Texas B-On-time loan for a semester or
other academic term before the 2014 fall semester may
continue to receive Texas B-On-time foans under Subchapter
Q. Chapier 56, Education Code, as that subchapter existed
immediately before the effective date of this Act. as long as
the student remains cligible for a Texas B-On-time loan under
the former law, and is entitled to obtain forgiveness of the
loans as permitted by Section 56.462, l:ducation Code, as that
section existed immediately before the effective date of this
Act. The Texas Higher Education Coordinating Board shall
adopt rules to administer this subscction and shall notify each
student who receives a Texas B-On-time loan in the 2013-
2014 academic year of the provisions of this subsection.

No equivalent provision.
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HOUSE VERSION

subchapter existed immediately before the effective date of
this Act, as long as the student remains eligible for a TEXAS
grant under the former law, and, if eligible, may continue to
receive a TEXAS grant if the student enrolls at an eligible
institution under Subchapter M, Chapter 36, Education Code,
as amended by this Act. The Texas Ihigher Education
Coordinating Board shall adopt rules 1o administer this
subsection and shall notify each student who receives a
TEXAS gramt in the 2013-2014 academic year of the
provisions of this subsection. [FA24 by Howard]

SECTION 42. Same as Senate version.

SECTION 43. The change in law made by Subscction (a),
Section 61.022, Fducation Code, as amended by this Act,

Same as Senate version.

Same as Senate version,
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No equivalent provision.

No equivalent provision.

SECTION 32. The Texas Higher Education Coordinating
Board shall adopt rules for the administration of Section
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HOUSE VERSION

regarding the qualifications of members of the Texas Higher
Education Coordinating Board doe¢s not affect the entitlement
of a member serving on the coordinating board immediately
before the effective date of this Act to continue to serve as a
member of the coordinating board for the remainder of the
member's term.  As the terms of coordinating board members
expire. the governor shall appoint or reappoint a member who
has the required experience uatil the composition of the
cvordinating board mects the requirements under Subsection
(a). Section 61.022, Education Code, as amended by this Act.

SECTION __. The change in law made by this Act to Section
61.0515(a). LEducation Code, applies beginning with
undergraduate  students who initially enroll in a general
academic teaching institution for the 2013 fall semester. An
undergraduate  student who initially enrolls in a general
academic teaching institution before that semester is covered
by the law in cffect before the effective date of this Act, and
that law is continued in cffect for that purpose. [FA9,3rd by
Branch]

SECTION __. The changes in law made by this Act to
Section 61.052, Education Code, apply to the comprehensive
lists of courses offercd by public institutions of higher
education begiuning with lists required 1o be submitted for the
2014-2015 academic year. Course lists for an academic year
before that academic year are covered by the law in cffect
before the effective date of this Act, and that law is continued
in effect for that purpuse. [FA9.3rd by Branch]

SECTION 34. Samc as Senate version,
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SENATIL VERSION

61.0763, Lducation Code, as added by this Act, as soon as
practicable after this Act takes ¢ffect. For that purpose, the
coordinating bhoard may adopt the initial rules in the manner
provided by law for emergency rules.

SECTION 33. The Texas Higher Education Coordinating
Board shall adopt rules as required by Section 61.07761,
Fducation Code. as added by this Act, as soon as practicable
afier this Act takes effect. For that purpose. the coordinating
boeard may adopt the initial rules in the manner provided by
the law for emergency rules.

No equivalent provision;

No equivalent provision:

No equivalent provision.
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SLECTION 43, Same as Senate version.

SECTION __. Not later than May 31, 2013, the Texas Higher
Fducation Coordinating Board shall develop core curricula for
broad academic disciplines included within the general core
curriculum that conform to the requirements of Seetion
61.822, Education Code, as amended by this Act. [FA9,3rd

byBramch} -

SECTION __. Scction 61.832(f). Education Code, as added
by this Act, applies beginning with the 2013 fall semester.
[FA9.3rd by Branch)

SECTION __. {a) As svon as practicable after the effective
date of this Actl, the govemor, licutenant governor, and
speaker of the house of representatives shall appoint members
to the Texas Adult Stem Cell Research Coordinating Board, as
required by Section 156.002, Education Code, as added by
this Act, as follows:

(1} the governor shall appoint onc member to a term expiring
February 1, 2015, one member to a term expiring February |,
2017, and one member to a term expiring February 1, 2019;
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Same as Senate version.

Same as Senate version.
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SECTION 34, This Act takes effect September 1. 2013,
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(2) the lieutenant governor shall appoint one member 10 a
term expiring February 1, 2017, and one member to a term
expiring February 1. 2019; and

(3) the speaker of the house of representatives shall appoint
one member to a term expiring February 1, 2017, and one
member to a term expiring February 1, 2019,

(b) Not later than September 1, 2014, the Texas Aduit Stem
Cell Research Coordinating Board shall submit the first repont
of the board's activitics and recommendations as required by
Chapter 156, Education Code, as added by this Act. [FA6,3rd
by Zedler]

SECTION 46. Same as Senate version.

Same as Senate version.
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 83RD LEGISLATIVE REGULAR SESSION

May 25, 2013

TO: Honorable David Dewhurst, Lieutenant Governor. Senate
Honorable Joe Straus. Speaker of the House, House of Representatives

FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: $SB215 by Birdwell (Relating to the continuation and functions of the Texas Higher
Education Coordinating Board, including related changes to the status and functions of
the Texas Guaranteed Student Loan Corporation.), Conference Committee Report

Estimated Two-year Net Impact to General Revenue Rel#ted Funds for SB215, Conference
Committee Report: a negative impact of ($665,734) through the biennium ending August 31, 2015.

The bill would make no appropriation but could provide the ‘egal basis for an appropriation of
funds to implement the provisions of the bill. f

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net l‘osiﬁvclﬁlNegaﬁw) Impact
to General Revenue Related Funds

2014 ! ($352.867)

2015 o (8312867)

2016 § ($312,867)

2617 ‘ ($312,867)

201R ‘ (8312,867)

All Funds, Five-Year Impace:

Probable Savings/(Cost) from
Fiscal Year General Reverue Fund
1
2014 (8352.867)
2015 J (8312867
2016 (8312,867)
2017 | ($312,867)
2018 : | (8312867
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Fiscal Year C.hangc in Nnmberf of State
Employees from FY 2013
2014 4.0
2018 4.0
2016 4.0
2007 4.0
2018 4.0

Fiscal Analysis

- The Texas Higher Education Coordinating Board (Coordinating Board) is subject to the Sunset

Actand will be abolished on Scptember 1, 2013 unless continued by the Legislature. The bill
«contains the following provisions.

,Requi'res the Coordinating Board to provide opportunities for public comment at each board
meeting, '

Requires one-third of the members of the Coordinating Board to have experience in the field of
higher cducation.

Requires the Coordinating Board to adopt rules for its use of advisory committees, ensuring the

committees meet standard structure and operating criteria, and report recommendations directly to
the board.

Requires the Coordinating Board to strengthen its internal controls for allocating financial aid
funding and ensurc stakeholder input by adopting allocation methodologies in rule.

Redefines the Coordinating Board's powers and dutics in statute to reflect the major functions of'a
higher education coordinating entity, including repcaling outdated subsections of the Education
Code and moves other subsections to new sections of law.

Combines long-range planning requircments for higher education in statute.

Updatés the Coordinating Board's statute to define its academic program approval authority in one
section of law,

Eliminates unfunded programs from statute.
Eliminates certain reporting requirements.

Requires the Coordinating Board to periodically re-evaluate the ongoing need for all existing data
requests it imposes on higher education institutions through rule or policy.

* Provides for the Coordinating Board to administer pilot projects to identify best practices only in
circumstances where other entitics cannot or will not administer the programs.

Removes all two-year institutions from participation in the B-On-Time loan program and provides
that the Coordinating Board establish a plan for improving participation in, and success in
completing B-On-Time awards. The bill requires the Coordianting Board, in collaboration with
institutions of higher education. to provide loan repayment and default prevention counseling to
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all B-On-time recipients enrolled at those institutions.

Requires the Coordinating Board to engage affected institutions of higher education in negotiated
rulemaking processes when adopting a policy, procedure or rule relatingt to admissions policies,
the allocation or distribution of funds. including financial aid or other trusteed programs, certain
data requests and compliance monitoring,

Requires the Coordinating Board, in consultation with affected stakeholders, to establish a risk-
based, agency-wide compliance monitoring function. In devéloping the risk-based approach, the
Coordinating Board would be required to prioritize seven faétors velating to an institution of
higher education. Two factors include the amount of student financial assistance or grant funds
allocated 1o the institution and whether the data reported by the institution is used for determining
funding allocations. Under provisions of the bill, if the Coordinating Board determines through its
compliance monitoring that an institution of higher education has included errors in the
institution's data reported for formula funding, the Board, for a public junior college, may adjust
the appropriations made to the college for a fiscal year as necessary to account for the correced
data. If the ervor is for a general academic teaching institution, a medical and dental unity, or a
public technical institute, the Coordinating Board shall calculate a revised appropriation amount
and report this information to the Legislative Budget Board and governor for consideration as the
basis for budget execution or other appropriate action, and to the comptroller. The Coordinating
Board would be required to train compliance monitoring stzjff to ensure the staff has the ability to
monitor both funds compliance and data reporting accuracy.

Requires the Coordinatin & Board to establish and administer a pilot program at selected
postsccondary educational institutions to improve student lban default rates and finacial aid
literacy among postsecondary students. The board would select at least one institution from
scveral categories of postsecondary educational institutions to participate in the program. In
selecting institutions, the board shall give priority to those that have a student loan default ratc of
more than 20 percent or a negative trend in the institwtion's three-year student loan default rate.
The board shall adopt rules for the administration of the pilot program and may contract with one
or mnore cntities to administer the pilot program. Not later tl'tan January 1 of each year, beginning
in 2016, the board shall submit a report to the governor, the lieutenant governor and the speaker
of the house of representatives regarding the outcomes of the pilot program. as reflected in the

~

federal student loan default rates reported for the participating institutions,

Requires the Board to establish and publish the allocation ﬁncthodologies and develop procedures
to verity the accuracy of the application of those allocation methodologies by board staff for any
funds trusteed to the board for allocation to institutions of higher education, including financial

aid program funds. '

|

Continues the Texas Higher Education Coordinating Board for 12 vears.

The bill would amend various sections of the Education Code as it relates to the the Texas
Guaranteed Student Loan Corporation, including converting the corporation from a public
nonprofit corporation to a nonprofit corporation under Chapter 22, Business Organization Code.

The bill would also transfer duties of the corporation to the Coordinating Board.

The bill would combine the Norman Hackerman Ad\‘ianceqi Research Program and the Advanced
Techunology Program.

The bill would require the Coordinating Board to study the creation of a state financial assistance
programs for students attending WGU Texas or similar ont-line universities.,
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The bill amends various sections of the Education Code as it relates to the TEXAS Grant program.
The bill changes TEXAS Grant eligibility from students secking an undergraduate degree or
certificate to students sceking a baccalaurcate degree and removes 2-year colleges from eligibility
for TEXAS grant funding. The bill would require the Higher Education Coordinating Board to
allocate the TEXAS grant funding “proportionally” among the remaining cligible institutions.
Under provisions of the bill, a community college student could still reccive a TEXAS Grant in
fiscal year 2014 and subsequent renewal recipients in fiscal year 2015 would also receive TEXAS

Grants. Beginning in fiscal year 2015, new community college students would not be eligible for
TEXAS Grants.

Methodology

Although the bill modifies eligibility requirements for the B-On-Time Program in regards to two
year institutions participating in the program, based on information included in the Sunset
Commission Repert, B-On-Time amounts disbursed to students attending two year institutions was
not significant compared (o state appropriations for the program. Therefore any impact on general
revenue funds tied to this provision is not considered significant to the state. The remaining

provisions under the bill would be implemented within cxisting resources cxcept for the new
compliance function.

The Sunset Commission has estimated that the new compliance monitoring function would require
the hiring of four additional FTEs. These FTES include the hiring of one Auditor V at a cost for
salaries and wages of $69.552, one Auditor 1V at a cost 0f $60,750, one Auditor 111 at a cost of
$53,061 and one Auditor 11 at a cost of $45.454 per year. Employee benefits associated with these
four FTEs is cstimated to be $68.050. The Sunset Commission also estimated travel costs
associated with conducting audits at institutions would be $1 6.000 per year which would cover 10

~ audit trips per year, at a cost of $400 per trip, ot $4.000 per auditor. The total cost of of $312,867
per year is reflected in the tables above.

General Revenue savings associated with changes to the TEXAS Grant program are indeterminate.
Based on information provided by the Higher Education Coordinating Board. in fiscal year 2012
and fiscal year 2013, approximately $30 million cach year was awarded to students attending 2-
year institutions. Included in this amount was funding for initial and rencwal awards. Using the
2013 funding amount for initial awards as a basis. an estimated $20.7 million in general revenue
would be saved beginning in fiscal year 2015. Savings generated by the bill could be reduced if
the appropriation levcl for the program is not modificd and the agency employs its existing
statutory discretion to increase the current award amount of $5,000 at four year institutions, to
transfer funding to the Texas Education Opportunity Grant program (which supports community

college students), or to make grants at the existing level of funding available to more students at
four-year institutions,

Technology

Itis assumed that there will be a one time technology cost of $10,000 per FTE in fiscal year 2014
~ only.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Page 4 of 5



Source Agencies: 116 Sunset Advisory Commission, 360 State Office of Administrative
Hearings, 701 Central Education Agency, 710 Texas A&M University
System Administrative and General Offices, 720 The University of Texas
System Administration, 758 Texas State University System, 768 Texas
Tech University System Administration, 769 University of North Texas
System Administration, 781 Higher Education Coordinating Board, 783
University of Houston System Admiinistration

LBB Staff: UP, KK, SK, GO, GP '
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Certification of Compliance with
Rule 13, Section 6(b), House Rules of Procedure

Rule 13, Section 6(b), House Rules of Procedure, requires that a copy of a conference committee
report signed by a majority of each committee of the conference must be furnished to each member
of the commitiee in person or if unable to deliver in person by placing a copy in the member's
newspaper mailbox at least one hour before the report is furnished to each member of the house
under Section 10(a) of this rule. The paper copies of the report submitted to the chief clerk under
Section 10(b) of this rule must contain a certificate that the requirement of this subsection has been
satisfied, and that certificate must be attached to the printed copy of the report furnished to each

member under Section 10(d) of this rule. Failure to comply with this subsection is not a sustainable
point of order under this rule.

.q O
[ certify that a copy of theconfcrencecommineercponon g B. ‘;2, > was furnished
w each member of the conference committee in complunce with Rule 13, Section 6(b), House

Rules of Procedure before submission of the paper copm of the report to the chief clerk under
ule 13, House Rules of :




