
  

 

 

 

 84R 28327 15.126.965 

 Substitute Document Number: 84R 25982  

 

1 
 

BILL ANALYSIS 

 

 

 

C.S.H.B. 1398 

By: Craddick 

Ways & Means 

Committee Report (Substituted) 

 

 

 

BACKGROUND AND PURPOSE  

 

Interested parties suggest that private school bus companies provide a cost-effective service to 

school districts across Texas and note that for many years these companies have benefited from 

certain exemptions, including a motor vehicle sales and use tax exemption, the savings from 

which are often passed down to the school districts using their companies' services. The parties 

contend, however, that a lack of clarity in the law has led to the imposition of that tax in recent 

years. C.S.H.B. 1398 seeks to clarify the law to prevent the cost associated with the motor 

vehicle sales and use tax from being passed on to school districts that use private school bus 

service. 

 

CRIMINAL JUSTICE IMPACT 

 

It is the committee's opinion that this bill does not expressly create a criminal offense, increase 

the punishment for an existing criminal offense or category of offenses, or change the eligibility 

of a person for community supervision, parole, or mandatory supervision. 

 

RULEMAKING AUTHORITY  

 

It is the committee's opinion that this bill does not expressly grant any additional rulemaking 

authority to a state officer, department, agency, or institution. 

 

ANALYSIS  

 

C.S.H.B. 1398 amends the Tax Code to clarify that the sale or use of a motor vehicle is exempt 

from taxes on the sale, rental, and use of a motor vehicle if the vehicle is operated with a license 

plate issued to the owner of a vehicle exempted from payment of vehicle registration fees and is 

for use by a commercial transportation company to provide transportation services under a 

contract with a board of county school trustees, school district board of trustees, or the governing 

body of an open-enrollment charter school. 

 

EFFECTIVE DATE  

 

On passage, or, if the bill does not receive the necessary vote, September 1, 2015. 

 

COMPARISON OF ORIGINAL AND SUBSTITUTE 

 

While C.S.H.B. 1398 may differ from the original in minor or nonsubstantive ways, the 

following comparison is organized and formatted in a manner that indicates the substantial 

differences between the introduced and committee substitute versions of the bill. 

 

INTRODUCED HOUSE COMMITTEE SUBSTITUTE 

SECTION 1.  Section 152.082, Tax Code, is 

amended. 

SECTION 1. Same as introduced version. 
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SECTION 2.  The amendments made by this 

Act are a clarification of existing law and do 

not imply that existing law may be construed 

as inconsistent with the law as amended by 

this Act. 

No equivalent provision. 

 

SECTION 3.  This Act takes effect 

immediately if it receives a vote of two-thirds 

of all the members elected to each house, as 

provided by Section 39, Article III, Texas 

Constitution.  If this Act does not receive the 

vote necessary for immediate effect, this Act 

takes effect September 1, 2015. 

SECTION 2. Same as introduced version. 

 

 

 

 
 

 


