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DIGEST

Currently, a person cannot recelve the certificate of title to amotor vehicle unlessthe vehicleisregistered
and the person can show proof of liability insurance. This can cause problemsfor people who want to buy
old vehicles to restore, or have vehicles for use only on their farm or ranch. They cannot receive a
certificate of title even though the vehicle may never be driven or only driven on afarm or ranch. H.B.
24009 requires the Texas Department of Transportation (department) to issue a certificate of title for an
unregistered vehicle that complies with other requirements for issuance of a certificate unlessthe vehicle
is unregistered because the registration has been suspended or revoked. This bill also dso preventsthe
department from refusing to issue a certificate of title for amotor vehicle for which the applicant does not
provide evidence of financid respongbility.

PURPOSE

As proposed, H.B. 2409 amends regulations regarding the issuance of a certificate of title for and the
transfer of amotor vehicle that is not registered in this state.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 501.021(a), Trangportation Code, to make a conforming change.
SECTION 2. Amends Section 501.0234(a), Transportation Code, to make conforming changes.

SECTION 3. Amends Subchapter B, Chapter 501, Transportation Code, by adding Section 501.0275,
asfollows

Sec. 501.0275. ISSUANCE OF TITLE FOR UNREGISTERED VEHICLE. Prohibits the
Texas Department of Trangportation (department) from issuing a certificate of title for an
unregistered vehicle that complieswith other requirementsfor issuance of acertificate, unlessthe
vehicleis unregistered because the registration has been suspended or revoked, or for which the
applicant doesnot provide evidence of financid respongbility that complieswith Section 502.153
(Evidenceof Financial Responsihility). Providesthat an gpplicant for acertificate of titleunder this
section must surrender any license platesissued for the motor vehicle and any registration insgnia
for validation of those plates to the department.

SECTION 4. Amends Section 520.022(a), Trangportation Code, to make a conforming change.
SECTION 5. Amends Sections 520.031(a) and (b), Transportation Code, to make conforming changes.
SECTION 6. Effective date: September 1, 1999.

SECTION 7. Emergency clause.
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