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DIGEST AND PURPOSE

Currently, loans of more than $100 but less than $480 possess two different charges under Chapter 342,
Texas Finance Code: an acquisition charge, which isaonetime charge; and aningalment account handling
charge, whichisamonthly chargethat is subject to refund upon prepayment. Asproposed, S.B. 105would
make the one-time acquisition charge on loans of more than $100 not subject to refund.

RULEMAKING AUTHORITY

Thishill doesnot expresdy grant any additiona rulemaking authority to astate officer, ingtitution, or agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 342.256, Finance Code, to provide that an acquisition charge authorized
under Section 342.252 (1), (2), or (3) is consdered to be earned a the time aloan is made and is not
subject to refund. Provides that on the prepayment of aloan with a cash advance of $30 or more, rather
than not more than $100, the ingtallment account handling charge authorized under Section 342.252 (2)
or (3) issubject to refund in accordance with Subchapter H. Deletestext regarding prepayment of aloan.

SECTION 2. Makes gpplication of this Act prospective.

SECTION 3. Effective date: upon passage or September 1, 2001.
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