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AsFiled

DIGEST AND PURPOSE

Allowing the Texas Department of Trangportation to use new financing tools may speed ddivery of new
congtruction projects. Federdly-supported leveraging techniques such as Grant Anticipation Revenue
Vehicles (GARVEES) are one possible tool. As proposed, S.J.R. 7 proposes a constitutiona
amendment to alow the legidature to use GARVEES to fund highway projects.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Articlelll, Texas Congtitution, by adding Section 49-k, as follows:

Sec. 49-k. Authorizesthe legidature, in order to fund improvements to the state highway
system, including improvements relating to the North American Free Trade Agreement-related
corridors, to authorize the Texas Transportation Commission or its successor to issue bonds
and enter into bond enhancement agreements that are payable from revenue received or to be
received from the federa highway trust fund and other revenue deposited to the credit of the
date highway fund. Provides alimit to the maximum annua debt service in any fiscd year on
dtate debt authorized by this section. Provides that while the principa of any bonds authorized
by this section or interest on those bonds is outstanding, there is gppropriated an amount from
certain funds in each fiscd year that does not exceed the limit imposed by this section and is
sufficient to pay certain costs. Provides that the authority to issue bonds under this section
expires on September 1, 2005, unless certain conditions are met before that date. Provides
that the expiration of the authority to issue bonds under this section does not affect the vaidity
of abond that was issued before the authority expired.

SECTION 2. Requiresthat this congtitutional amendment be put before the votersin an eection on

November 6, 2001. Requiresthe ballot be printed to permit a person to vote for or againgt the
proposition and sets forth specific wording to be contained on the ballot.

SRC-CTC SJR. 7 77(R) Pagelof 1



