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DIGEST AND PURPOSE

Current state law prohibits discrimination between payment provisions of a health benefit plan offered
to apodiatrist and the provisons offered to any other practitioner of the hedling arts. However, newly
licensed practitioners who join the professona practice of a preferred provider or contracting physician
are a times denied participating status by insurers or hedth maintenance organizations. H.B. 1163
prohibits health benefit plans from withholding preferred provider designations or from denying
contracts to podiatrists who join the practice of preferred providers or contracting physicians or
providers.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 3(b), Article 3.70-3C, Insurance Code, as added by Chapter 1024,
Acts of the 75th Legidature, Regular Session, 1997, by adding Subdivision (5), to prohibit an insurer
from withholding a designation to a podiatrist described by Subsection (p) of this section.

SECTION 2. Section 3, Article 3.70-3C, Insurance Code, as added by Chapter 1024, Acts of the
75th Legidature, Regular Session, 1997, is amended by adding Subsection (p), as follows:

(p) Prohibits an insurer from withholding the designation of preferred provider to a podiatrist
licensed by the Texas State Board of Podiatric Medical Examiners who joins the professiond
practice of a contracted preferred provider, appliesto the insurer for designation as a preferred
provider, and complies with the terms and conditions of digibility to be a preferred provider.
Requires apodiatrist designated as a preferred provider under this subsection to comply with
the terms of the preferred provider contract used by the insurer or the insurer's network
provider.

SECTION 3. Amends Section 843.303, Insurance Code, as effective June 1, 2003, by adding
Subsection (c), to prohibit a hedth maintenance organization from denying a contract to a podiatrist
described by Section 843.319.

SECTION 4. Amends Subchapter |, Chapter 843, Insurance Code, as effective June 1, 2003, by
adding Section 843.319, asfollows:

Sec. 843.319. CERTAIN REQUIRED CONTRACTS. Prohibits a health maintenance
organization from denying a contract to a podiatrist licensed by the Texas State Board of
Podiatric Medicad Examiners who joins the professona practice of a contracting physician or
provider, satisfies the application procedures of the hedth maintenance organization, and meets
the qualification and credentialing requirements for contracting with the hedlth maintenance
organizetion.
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SECTION 5. Makes application of Section 3(p), Article 3.70-3C, and Section 843.319, Insurance
Code, as added by this Act, prospective.

SECTION 6. Effective date: September 1, 2003.

LIST OF COMMITTEE AMENDMENTS

Committee Amendment No. 1:
Strike proposed SECTION 6 and add new sections as follows:

SECTION 6. Subsection (B), Section 2, Chapter 397, Acts of the 54th Legidature, Regular Session,
1955 (Article 3.70-2, Vernon's Texas Insurance Code, is amended as follows:

(B) Adds“Licensed Athletic Traing™ inthelist of terms an insurer isrequired to usein
designating the practitioners who will and will not be recognized and adds “Licensed Athletic Trainer:
Onelicensed by the Advisory Board of Athletic Trainers’ inthelig of definitions

SECTION 7. Section 1, Article 21.52, Insurance Code, as amended by Chapters 812 and 1014,
Acts of the 77th Legidature, Regular Sesson, 2001, is amended as follows:

Sec. 1. DEFINITIONS. Adds“(w) “licensed athletic trainer” means a person licensed by the
Advisory Board of Athletic Trainers” Redesignates the second Subsection (u) as Subsection (V).

SECTION 8. Subsection (a), Section 3, Article 21.52, Insurance Code, as amended by Chapters 812
and 1014, Acts of the 77th Legidature, Regular Sesson, 2001, is amended as follows:

(& Any person who isissued, who isaparty to, or who is a beneficiary under any hedlth
insurance policy delivered, renewed, or issued for ddivery in this Sate by any insurance company,
asociation, or organization to which this article gpplies may sdect: “(20) alicensed athletic trainer to
provide the services thet fall within the scope of the license of that professond if those services are
scheduled in the policy.” Re-designates the second Subdivision (17) as Subdivision (18) and former
Subdivison (18) as Subdivison (19).

SECTION 9. Subsection (c), Section 3, Article 21.52, Insurance Code, is amended as follows:

(¢) The payment or reimbursement by the insurance company, association, or organization for
services or procedures in accordance with the payment schedule or the payment provisionsin the
policy shal not be denied because the same were performed by “alicensed ahletic trainer”.

SECTION 10. Subsection (d), Section 3, Article 21.52, Insurance Code, as amended by Chapters
812 and 1014, Acts of the 77th Legidature, Regular Session, 2001, is amended as follows:

(d) Thereshdl not be any classfication, differentiation, or other discrimination in the payment
schedule or the payment provisionsin a hedth insurance policy, nor in the amount or manner of
payment or reimbursement thereunder, between scheduled services or procedures when performed by
“alicensed athletic trainer” which fal within the scope of that practitioner’s license or certification and
the same services or procedures when performed by any other practitioner of the heding arts whose
services or procedures are covered by the policy.

SECTION 11. Thistakes effect September 1, 2003, and applies only to a health insurance policy or
contract or an evidence of coveragethat is delivered, issued for ddivery, or renewed on or after
January 1, 2004. A hedlth insurance policy or contract or an evidence of coverage thet is delivered,
issued for ddlivery, or renewed before January 1, 2009, is governed by the law asit existed
immediately before the effective date of this Act, and that law is continued in effect for that purpose.
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